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Bl Rate Maintained at 6.00%; Waiting For Fed Guidance

The decision to maintain the Bl-Rate at 6.00% (Prev: 6.00%) is driven by the imperative of stabilizing inflation and
preserving Rupiah stability. This is complemented by Bl's push for domestic liquidity and continued promotion of the
optimization of SRBI, SVBI, SUVBI, and the implementation of DHE SDA. Additionally, Bl implies the intention to remain
active in the SBN market to uphold attractiveness and stability, especially amidst rising geopolitical risks and their potential
impacts on global supply chain disruptions.

Moreover, Bl anticipates a Fed Rate reduction in 2H24 by up to 75 bps until the end of 2024. We expect this to be
followed by a corresponding decrease in the Bl-Rate, potentially larger if the Rupiah stabilizes and tends to appreciate
throughout 2024. This outlook is supported by expectations of sustained inflation, although the risk of volatile food
inflation, particularly foodstuffs, remains pertinent, especially considering the possibility of a new El Nino ending in Apr '24
followed by La Nina from Jul to Sep '24.

Furthermore, Bl forecasts global economic growth to exceed previous estimates, expecting it to reach 3.0% in 2024,
primarily driven by the economic performance of the US and India. On one hand, this is anticipated to lead to a global
USD appreciation, while simultaneously fostering an increase in trade surplus and domestic current account surplus,
attracting capital inflows due to the attractiveness of domestic government bond yields, thus stabilizing the Rupiah.
Moreover, the peaceful conduct of elections is expected to promptly reduce domestic wait-and-see behavior, positively
impacting domestic investment sectors.

Additionally, we continue to emphasize the importance of effective policy coordination among economic authorities to
mitigate inflation risks, maintain macroprudential stability, and ensure robust payment system policies. This coordination
should also synergize with fiscal stimulus measures by the Government to stimulate economic growth, particularly from
the domestic demand side.
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United States 5.50 5.50 0.0 0.0
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Average International Interest Rate (in %)
USD LIBOR -1 Month 5.43 5.45 (2.2) 84.0
USD LIBOR -3 Months 5.57 5.59 (2.0) 67.0
USD LIBOR -6 Months 5.65 5.60 5.0 41.0
Domestic Interbank Money Market (in %)
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Fig 3. US CPI Inflation Fig 4. Indonesia CPI Inflation
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Fig 5. Indonesia Portofolio Flow Fig 6. Indonesia FX Reserves
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Fig 7. Indonesia Balance of Payment Fig 8. USDIDR and Indonesia’s Global Bond Issuance
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Table 2. Fed Rate Probabilities, as of 21 February 2024

MEETING PROBABILITIES
400-425 425-450 450-475 475-500 500-525 525-550

MEETING DATE

350-375 375-400

20-Mar-24
1-May-24 0.0% 0.0% 0.0% 0.0%
12-Jun-24 0.0% 0.0% 0.0% 0.0%
31-Jul-24 0.0% 0.0% 0.0% 1.1%

18-Sep-24 0.0% 0.0% 0.9% 13.0%
7-Nov-24 0.0% 0.5% 7.7% 6.4% 0.7%
18-Dec-24 0.3% 5.4% 20.7% 2.5% 0.2%

Source : CME Group — treated (2024)

Page 3 of 4 b KB Valbury Sekuritas



This report s prepared by 2T X3 Vabury Sskuritzs, 2 member of the Indonzsz Stodk Sxchangs, or its subsid=ies or its affiiates {"(3VS). Al the materzl present=d
in this report is under copyright to K3VS. None of the parts of this matariz|, nor its contants, mzy be copied, photocopied, or dupicated in any form or by any
maans or Sitsredin any vy, or transmittsd to, or dstrbutad to any other party without the prior writtsn consent of X3V5.

The ressarch presert=d 'n this report s based on the informzation obtanad by “3V5 from sowrcss beleved to bz relisis, however X3VS do rot mzke
representztons 25 10 teT scaracy, compietenass or comactnzss. K35 accepts no Tty for any drect, indract andfor corsequant’z! loss (inciuding zny clams
for loss of profi} zrisng from the usz of the materizl presentad inths report 2nd furthar communiczton given or reiied inrelzton to this documant. The materizl
n thisreport = not to be construsd 2s an offer or 2 solicitation of an offer to buy or s=1l any securites or firend 2l products. This repart is not to berefed ypon in
substituton for the exsrcdse of indspardant judeement. Past parfarmznce 2nd No repessentaton or vamanty, express o mpiad, 's mads regarding futurs
parformancs. Informaton, vauztions, opimions, forscasts and sstmates contared in ths report refiects 2 judosment 2t its arignzl date of publcation by K3V5 and
are subjact to dhizngs vithout notics, its accuragy s not guarantasd or it may be incomplsts.

The Rzssarch Anziyst(s) prmariy resorsbiz for the content of s ressarch report, inpart o 25 2 whols, cartfies that the visvs out the comparies ad ther
ssarites expressed in s report acarstaly refiect his/her persorsl views. The Anzlyst 250 certfes that no part of Rie/her compensztion ves, sor wiiraatsd to
spacfic recommendztion vizws expressed inthisreport. f Sso cartfies that the views and recommendstons exprassed in $s report do not 2nd will not tzke into
account cient croumstances, objectives, nesds and ro intentions irvoived as 2 use for recommendztions for s2iz or buy any ssaurities or fnand sl instrumants.

Sahad Sudirman Center 41 Floor Lt A-C
3 lalan Jenderal Sudirman No. 86 Kelurahan Karet Tengsin,
% K B va I bu ry Seku ntas Kecamatan Tanah Abang, Jakarta Pusat 10220, Indonesia:

Head Office T 46221 — 25098 300
F. 46221 -25533778

Branch Office

Jakarta — Sudirman Jakarta - Kelapa Gading Jakarta - Puri Indah Jakarta — Pluit
Sahid Sudirman Centter 415t FloarUnit A-C Aukan Plaza Pasifk Aukan Grand Aries Niags Hok E1 Ka IV A, Puit Putra Rsya Ka 2
Jalan Jenderal Sudimean Na 84 Karet Tengin, A Reya Badevard Barat Blok A1 Ko, 10 A, Tamen Aries, Kembangen Jakarts Urars 14450
Tansh Ahsng, Skarta Pueat 10220 Jakarta Utara 11620 Jekarts Barat 11620 T.4021) 6692119

T, 9021) Z5098300/201 T.{021) 2451577 T.{021) 22542350

Bandung Malang Banjarmasin Pekanbaru

A HOS Cokrasminata Ko, 82 A, Pablawen Trip Na, 7 A, Gaat SubrataNa, 33 A, Tusrku Tambursi, Komgplek (KN
Bandung 40171 Malang 65112 Banjarmasin 70235 Blok A Ko, 3 Pekarharu 28291

T, 022) §7255800 T.{0341) 585858 T.{0511) - 3265918 T{0761) 839393

Palembang Surabaya Padang Yogyakarta

Kamglek PTC Mall HakiKa, 7 Paluwon Center Lt 21 A Kampung Rias it Ka. 10, 1 Magelang KM 55 Ka 75
LA, Sukamta A Embong Maling a1 Padsng 25211 ¥ogyakarta SS000
Palembang 20114 Surabays 60261 T, {0751) 8955747 T.{0274) 623111

1, 00711) ST00281 T, {031) 2955758

Semarang Makassar Medan Denpasar

Cand Mazs AuildngLt Dasar Kamplek RUKO Citraland City Lazari Kamglek Jati Lincion Na PS-S4 A Tewku Umara, 177
A Sudtan Agung Ka 90-904 Buriness Park, Blok B2 Ka 03 A Perirds Kemerdekaan Kampleklbis Styles Hatl
Semarang SO252 A Gtraland Baukewerd Makaszar 90111 Medsn 20218 Denpasar Bal 80114

1, 1024) 8501122 T, {0241) 16000818 T, {061) 5816222 1.40261) 225229

Investment Gallery

Jakarta Semarang Solo

Gtra Garden 6 Auko Sinh fwerue A NT Harpoma 637 A, Ronggawersita Ko, 34
Blck 1.1 Af18, Cengkareng Semarang S0242 Surskarts $7118
Jakarta Berat 11820 T, 024) 8415195 T A0Z71) 6726306

T, 021) 522352181

>Kb KB Valbury Sekuritas



