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Bl-Rate Increase 25 bps

The 25 bps increase in the Bl Rate to 6.25% (Cons: 6.00%, KBVS: 6.00%, Prev: 6.00%) as a pro-stability measure
is viewed as a response to significant pressures on the Rupiah, which has depreciated by 2.5% against the USD
over the past two weeks. These concerns are further exacerbated by: a) Escalating global geopolitical tensions; b) the
smaller-than-expected Fed Rate cut of only 25 bps throughout 2024; c) a 1.6% increase in the DXY amid flight-to-safety
measures and; d) weakening fundamentals of the Rupiah, indicated by a USD3.65 bn decrease in FX reserves during
Mar '24 - see Fig.6, p.2 - despite higher trade surplus of USD4.5 bn (Prev: USDO0.8 bn) - see Fig.7, p.2- during the same
period. We also see this as an encouragement to boost foreign investor appetite, amidst much attractive USD
LIBOR rates of 1-Month, 3-Month, and 6-Month at 5.43%, 5.58%, and 5.73% respectively on 16 Apr ‘24, as compared
to the results of Bl's DHE FX Term Deposit auction on the same day, with the same tenor and above USD10.0 mn,
which stood only at 5.38%, 5.39%, and 5.37% respectively.

Nevertheless, in this Bl RDG, we still observe a pro-growth stance undertaken by Bl through the expansion of the
Macroprudential Liquidity Incentive Policy coverage in supporting downstream sectors, construction and productive
real estate, creative economy, automotive, trade, Electricity-Gas-Clean Water (LGA), and social services; with
adjustments to the incentive amounts for each sector effective from 1 Jun ‘24. We anticipate this to stimulate
investment through further banking credit growth, following 1Q24's investment credit growth, working capital, and
consumption at 14.83% YoY, 12.30% YoY, and 10.22% YoY respectively. Additionally, the push for the Bl Rate hike
is also seen as a preventive measure to manage inflation, which has been increasing over the past three months,
from 2.57% YoY in Jan '24 to 3.05% YoY in Mar ‘24, alongside the possibility of subsidized fuel prices hike.

Looking ahead, we anticipate this Bl-Rate hike to soon have a positive impact in making domestic instruments'
yields more attractive, especially in USD basis, attracting capital inflows into the country, and driving Rupiah
appreciation back below IDR16,000 per USD. Yet, at the same time, if Rupiah stability can be achieved, we
expect the Bl Rate to return to 5.75% by the end of 2024.

Table 1. Interest Rate Data Fig 1. Fed Rate
(%) 5.50 5.50

Policy Rate (in %)

United States 5.50 5.50 0.0 0.0
European Union 4.50 4.50 0.0 0.0
United Kingdom 5.25 5.25 0.0 0.0
Japan 0.00 -0.10 10.0 10.0
China 3.45 3.45 0.0 0.0
India 6.50 6.50 0.0 0.0 5% 822522582 85z22%2222538 24532
Thailand 2.50 2.50 0.0 0.0 2022 5023 024
Philippines 6.50 6.50 0.0 0.0
Indonesia 6.00 6.00 0.0 00 Source: The Fed — treated (2024)
Global Monetary Policy Change (in number of countries)
Easing 4 9 [36) E.DDE'ZE
Unchanged 20 26
Tightening 7 8
Average International Interest Rate (in %)
USD LIBOR -1 Month 5.43 5.44 (1.3) 84.0
USD LIBOR -3 Months 5.58 5.59 (1.0) 68.5
USD LIBOR -6 Months 5.73 5.71 1.8 48.6
Domestic Interbank Money Market (in %)
INDONIA 5.42 5.87 (44.6) 325
JIBOR - 1 Month 6.65 6.65 0.4 37.9
JIBOR - 6 Months 7.05 7.05 (0.1) 29.1 201 2023 2028
JIBOR - 12 Months 7.19 7.19 0.3 223
Sources : Each Central Bank and GlobalRates — treated (2024) Source: Bank Indonesia — treated (2024)
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Fig 3. US CPI Inflation Fig 4. Indonesia CPI Inflation
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Fig 5. Indonesia Portofolio Flow Fig 6. Indonesia FX Reserves
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Fig 7. Indonesia Trade Balance Fig 8. Indonesia Current Account
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Table 2. Fed Rate Probabilities, as of 24 Apr 24

MEETING PROBABILITIES
425-450 450-475 475-500 500-525 525-550

MEETING DATE

350-375 375-400 400-425

1-May-24

12-Jun-24 0.0% 0.0% 0.0% 0.0% 0.0%

31-Jul-24 0.0% 0.0% 0.0% 0.0% 0.2%

18-Sep-24 0.0% 0.0% 0.0% 0.0% 2.4%

7-Nov-24 0.0% 0.0% 0.0% 0.7% 7.1%

18-Dec-24 0.0% 0.0% 0.3% 3.6% 16.1%

29-Jan-25 0.0% 0.1% 1.4% 7.5% 21.6%

19-Mar-25 0.0% 0.6% 4.0% 13.5% 19.3%

30-Apr-25 0.2% 1.6% 6.7% 17.3% 15.1% 3.6%

Source : CME Group — treated (2024)

Page

20f3 b KB Valbury Sekuritas



This report is praparad by 9T X3 Vabury Sskuritas, 2 member of the Indonzsiz Stock Sxchangs, or its subsidizies or its affifates {"(3VS). Al the materizl presented
n s report is undsr copyright to K3V5. Nonez of the parts of this materizl, nor its contants, may be copied, photocopiad, or dugiicztd in any form or by zny
maans or sitsredin 3y way, or transmitted to, or dstrbutad to any other party without the pror witten consent of €3V5.

The ressarch presert=d 'n this report s based on the information obtanad by ¥3V5 from sowrcss beleved to be relisis, howsver K3VS do rot makes
representztons 25 to teT scaracy, compietensss or comactnzss K35 accspts no Tty for 2y drect, indract andfor corsequant’z! loss (inciuding zny clams
for loss of proft} zrisng from thz usz of the matarizl presentad inths report 2nd furthar communiczton given o reiied inrelzton to this documant. The materizl
n tisreport s Not to be construsd 2s 2n offer or 2 solicitation of 2 offer to buy or == any s=curites or firend 2l products. Th's report s not to berelfed wpon n
substituton for the exsrcse of indspardant judesment. Past parfarmance and No repessentstion or wamanty, Sxpress or mplsd, s mads regardng future
parformzncs. Information, vaustons, opinions, forecasts and estimates contzined in this report refiects 2 judoemant atits orignzl date of publication by K3V5 znd
ars subjact to dhizngs without notics, its accuragy is not guarant==d or it may be incomplst=.

The Rzssarch Anzlyst(s) pimariy resporsbie for the content of $sressarch report, inpart or 25 2 whols, cartfies that the visvs ot the comparies 2d ther
ssaurites exprassed in this report acarataly refiect his/her persorsl vievs. The Anzlyst 2so certfies that no part of hie/her compansztion ves, sor wilraatsd to
spacfic recommendztion vizws expressed inthisreport. | Slso certfies that the views and recommendstions expressed in #s report do not 2nd will not tzke into
Fccount cient croumstances, objectves, nesds and ro intentions rvoived s 2 use for recommendztons for 52l or buy any seaurtes or finand 2l instruments.

Sahsd Sudirman Center 41= Floor Uit A-C

lalan Jenderal Sudirman No. 86 Kelurahan Karet Tengsin,
Kecamatan Tanah Abang, Jakarta Pusat 10220, Indonesia
T-46221 - 25098 300

>Kb KB Valbury Sekuritas
Head Office

Branch Office

Jakarta — Sudirman

Sahid Sudirman Centter 415t Floarint A-C
Jelan Jenderal Sudman Na. 846 Karet Tengrin,
Tansh Ahang Bkarta Purat 10220

T, 1021) Z5098300/201

Bandung
A HOS Cokrasminata o, 82

Bandung 40171
T, 022) §7255800

Palembang

Kamglek PTCAall HokiKa, 7
IR, Sukamito

Palembang 20114

1. 0711) S700281

Semarang

Cand Mlazs Buldng Lt Dasar
A Suitan Agung Na. 90-204
Semarang S0252

T.024) 8501122

Investment Gallery

Jakarta

Gtra Garden 6 Auka Sixth fuerue
Hok 1.1 Af18 Cengkareng
Jakarta Berat 11820

T, 021) 522392181

Jakarta - Kelapa Gading
Aukan Aaza Pasifk

A Raya Bauevard BaratBlok A1 Ko, 10
Jakarta Utars 11620

T.{021) 2451577

Malang

A, Pablawen Trip Na, 7
Malang 65112
T.{0341) Sa5888

Surabaya

Paluwon Center Lt 21
A, Embong Malsng a1
Surabays 60261

T, {031) 2955758

Makassar

Kamplek AUKO Citraland City Losari
Buriness Park, Blok B2 Ka 09

A Gtraland Baulewerd Makaszar 0111
T, {0241) 160008 18

Semarang

A MT Harpoma 637
Semarang S0242
T, 0024) 8415195

> KB Valbury Sekuritas

F 46221 —25533778

Jakarta - Puri Indah

Aukan Grand Aries Niaga Hok E1 Ka IV
A, Tamen Aries, Kembangen

Jakarts Barat 11620

T.{021) 22542350

Banjarmasin

A Ganat Subrata Na, 33
Banjarmasin 70235
T.{0511) - 3265918

Padang

A, Kampung Kias it Ka. 10,
Padang 25211

T.{0751) 8955747

Medan

Kamglek fati Lincion Ka PS-54,
A, Perirds Kemerdekaan

Medsn 20218

T.{061) 88816222

Jakarta — Pluit

A Puit Putra Reya Ka 2
Jekarts Urara 14450
T.4021) 6692119

Pekanbaru

A, Tusnku Tambeesi, Komglek (NN
Blok A Ko, 3 Pekarbaru 28291
T.40761)829393

Yogyakarta

A Magelang KM 55 Ka 75
Yogyakarta S5000
T.{0274) 623111

Denpasar

A Tewku Umearia, 177
Kamplek Ibis Styles Hatel
Denpazar Bal 80114
T.0261) 225229

Solo

A, Ronggawersita Ko, 34
Surskarts 57118
T.{0271) 6726306




