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BMRI delivered strong FY24 top-line growth (14.1% yoy) despite elevated funding costs and 4Q24 opex.
Earnings aligned with consensus and our ‘24F PATMI for BMRI (97.0%/97.3%). Loan growth surged (19.5%
yoy), exceeding industry, management guidance, and our forecast. Total third-party funds also
outperformed. NIM demonstrated consistent improvement throughout 2024, reaching 5.15% in FY24,
within the 5.0-5.3% guidance (KBVS: 5.1%), and CoC improved to 0.79%, surpassing guidance (<1.0%) and
our forecast (0.95%). FY25 targets: 10-12% yoy loan growth, NIM 5.0-5.2%, CoC 1.0-1.2%. Main catalysts:
softer funding costs, stable AQ. Crucial challenges: consistent eye catching SRBI yield and tight liquidity.
Maintain BUY with GGM-based TP IDR8,180 (2.3x '25F P/B), while currently trading at 1.6x ‘25F P/B or
slightly above its -1SD historical mean of 1.4x.

FY24 earnings; Inline

BMRI saw strong interest income growth (14.1% yoy, 5.70% qgoq) in FY24. However, surging funding costs
(35% yoy) due to elevated interest rates constrained net interest income growth to 6.12% yoy (6.4% qoq).
Rising operating expenses in 4Q24 and a 17.5% yoy increase in provisions pressured earnings, despite
improving on quarterly basis (-8.55% qoq). Consequently, BMRI's FY24 earnings reached IDR55.78 tn, a
modest 1.31% yoy increase, arriving at 97.0%/97.3% of consensus our 24F net income for BMRI.

Robust loan growth exceeds industry, BMRI, and our estimates.

BMRI outperformed with 19.5% yoy loan growth, exceeding our forecast (13.7% yoy) and industry trends.
This surpasses management guidance by 150bps. Corporate lending surged 26.7% yoy, while commercial
loans grew 23% yoy, outpacing last year by 180bps. Total third-party fund increased 7.73% yoy (driven by
low-cost funding), exceeding industry growth and peers. Notably, CASA grew 8.49% yoy, led by 13.4% yoy
savings growth, significantly outpacing time deposit growth of 5.54% youy.

NIM on target, CoC surpasses guidance and our estimate

Bank Mandiri demonstrated robust financial performance across key metrics in FY24. Net Interest Margin
exhibited sustained improvement, culminating at 5.15% in FY24 (1Q24: 5.07%), exceeding expectations and
falling within the management ‘24F forecasted range of 5.0-5.3% (KBVS ‘24F: 5.1%). Concurrently, risk
metrics exhibited a favorable trajectory. Non-performing loans declined to 1.12%, a marked improvement
from 1.19% in the prior year and surpassing our forecast of 1.16%. Furthermore, credit costs demonstrated
a positive trend, improving to 0.79%. This outperformance exceeded management's guidance of <1.0% and
our forecast of 0.95%, underscoring the bank's prudent risk management practices.

Continued positive impact from Livin' Apps is expected

Livin' Apps platform thrives with 29M users (29.1% YoY), driving 37.8% yoy surge in transaction frequency
to 3,878mn, translating to IDR 4,025tn value (23.4% YoY). Livin' App generates IDR 2,624bn fee income
(41.2% yoy). The potential for transaction banking through this platform remains substantial and is poised
to play a pivotal role, particularly in 2025. Daily new account openings via Livin' have exhibited robust
growth, averaging 17.2K accounts per day. Furthermore, digital loan bookings and savings deposit growth
have demonstrated commendable momentum, expanding 11.8% yoy and 13.4% yoy, respectively.

2025 guidance seems achievable

The bank targets loan growth within a 10-12% yoy range, driven by its focus on ecosystem value chain
expansion. NIM is projected to remain within the 5.0-5.2% range, supported by transactional CASA growth
and a targeted LDR in the mid-to-low 90s. Credit costs are anticipated to range between 1.0-1.2%. We
view the bank's guidance as achievable. Softer CoF growth will be a key driver, while robust non-interest
income and a manageable cost-to-income ratio will support sustained PPoP growth. Moreover, provisions
are expected to remain at low levels. However, potential headwinds include a moderating loan-to-GDP
ratio and the impact of prolonged tight liquidity conditions as well as continued attractiveness of SRBI yield

Maintain BUY GGM TP of IDR8,180.

Our GGM-based TP of IDR8,180 is pegged at 2.3x 25F P/B while currently trading at 1.6x “25F P/B or
slightly above its -1SD historical mean of 1.4x. While we maintain a positive outlook on Bank Mandiri, it is
important to acknowledge the potential downside risks that could impact the bank's performance and,
consequently, its stock price, such as: 1) decelerating loan growth; 2) deteriorating net interest margin
(NIM) and asset quality; 3) cost of credit (CoC) and non-performing loan (NPL) levels exceeding projections;
4) lower-than-anticipated interest income coupled with rising funding costs; 5) a slowdown in economic
activity; 6) persistently attractive SRBI yields; 7) a prolonged “higher for longer”; 8) a strengthening US
dollar (DXY); and 9) sustained market uncertainty.

Exhibit 1: Key Statistics

Year end Dec (IDR bn) 2022A 2023A 2024F 2025F 2026F
Net Interest income 87,903 95,887 106,990 119,687 134,429
Non int. income 37,648 42,771 48,357 55,750 58,884
Income from operations 125,551 138,658 155,348 175,438 193,313
Pre-provision profit 72,291 84,790 95,483 108,090 118,458
Net income (IDR bn) 41,171 55,060 57,334 61,827 67,545
EPS (IDR) 441 590 614 662 724
EPS growth (%) 46.9 337 41 7.8 9.2
PER (x) 12.6 9.4 9.0 8.4 7.7
PBV (x) 2.3 2.0 1.8 16 14
Div. Yield (%) 3.2 4.8 53 55 6.0
ROE (%) 19.7 22.9 22.5 22.6 23.4

Source: Company, KBVS Research
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Exhibit 2: BMRI 12M24 bank only results - Profit and Loss

Interest income 132,545 151,236 14.1 34,537 40,600 176 38,412 5.7
Interest expenses (36,658) (49,479) 35.0 (10,513) (13,446) 279 (12,890) 43
Net Interest Income 95,887 101,757 6.1 24,024 27,154 13.0 25,522 6.4
Non-interest income 42,771 4 44,842 4.8 13,827 12,749 (7.8) 11,578 10.1
Total operating income 138,658 146,599 5.7 37,851 39,903 5.4 37,100 7.6
Total operating expenses (53,867) (58,611) 8.8 (15,415) (18,774) 218 (13,760) 36.4
PPoP 84,791 87,988 38 22,436 21,129 (5.8) 23,340 (9.5)
Loan loss provisions (10,149) (11,929) 17.5 (996) (2,396) 140.6 (2,620) (8.5)
Net profit 55,060 55,783 13 15,996 13,766 (13.9) 15,466 (11.0) 57,334 97.3 57,518 97.0
Gross loans 1,398,071 1,670,547 19.5 1,398,071 1,670,547 19.5 1,589,835 51
Current account 584,713 605,765 36 584,713 605,765 36 596,388 1.6
Saving account 586,992 665,446 13.4 586,992 665,446 13.4 634,981 4.8
Time deposits 405,245 427,686 5.5 405,245 427,686 5.5 436,128 (1.9)
TPF (IDRbn) 1,576,950 1,698,897 7.7 1,576,950 1,698,897 7.7 1,667,497 19
CASA (IDRbn) 1,171,705 1,271,211 8.5 1,171,705 1,271,211 8.5 1,231,369 32
Total equity 287,495 313,474 9.0 287,495 313,474 9.0 272,119 15.2
NIM 5.48 5.15 (0.3) 5.48 5.15 (0.3) 5.11 0.0
CIR 38.80 40.00 12 38.80 40.00 1.2 37.30 2.7
CoC 0.85 0.79 0.1) 0.85 0.79 0.1) 0.87 0.1)
ROAA 2.64 242 0.2) 2.64 2.42 0.2) 2.49 (0.1)
ROAE 23.20 21.20 (2.0) 23.20 21.20 (2.0) 21.70 (0.5)
CASA Ratio 74.30 74.80 0.5 74.30 74.80 0.5 73.80 1.0
LDR 85.80 95.10 9.3 85.80 95.10 9.3 92.10 3.0
Cost of Fund (bank only) 3.23 4.17 0.9 323 4.17 0.9 3.96 0.2
Loan yield (bank only) 7.69 7.83 0.1 7.69 7.83 0.1 7.69 0.1
NPL Gross 1.19 112 (0.1) 1.19 112 (0.1) 113 (0.0)
NPL Coverage 326.00 271.00 (55.0) 326.00 271.00 (55.0) 281.00 (10.0)
LAR 8.62 6.76 (1.9) 8.62 6.76 (1.9) 7.51 (0.8)

Source: Company, KBVS Research
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Exhibit 3: Expect better NIM figure to continue
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Exhibit 5: Continuing better asset quality led to a healthier NPL
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Exhibit 7: Expect sustained manageable benchmark rate transmission

8.8%

7.5%

4Q21

2Q22

4Q22

2Q23

4Q23

2Q24

4Q24

2.3%
1.5%
-
0.0%

4Q24

6.3%
5.0%
38% I I I I I
2.5%

4Q20  2Q21
Source: Company, KBVS Research

4Q21

2Q22

Exhibit 9: Expect much better LDR
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Exhibit 4: COC to remain at low level
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Exhibit 6: Solid CASA to limit another round of potential rising cost of fund
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Exhibit 8: The upcoming softer funding cost will play crucial role
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Exhibit 10: Trading at 1.6x ‘25F P/B, slightly above -1SD hist. mean (1.4x)
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Year End Dec (IDR bn) 2022A 2023A 2024F 2025F 2026F
Interest income 112,382 132,544 152,812 171,453 193,109
Interest expenses (24,479) (36,658) (45,822) (51,766) (58,680)
Net interest income 87,903 95,887 106,990 119,687 134,429
Non-interest income 37,648 42771 48,357 55,750 58,884
Operating expenses (53,260) (53,867) (59,865) (67,348) (74,855)
Pre-provision operating profit 72,291 84,790 95,483 108,090 118,458
Loan loss provision (16,123) (10,149) (10,972) (12,266) (13,769)
Pretax Profit 56,378 74,685 84,543 95,856 104,721
Income Tax Expenses (11,425) (14,633) (21,136) (24,443) (26,704)
Net profit 41,171 55,060 57,334 61,827 67,545
Exhibit 12: Balance sheet

Year End Dec (IDR bn) 2022A 2023A 2024F 2025F 2026F
Assets

Cash 27,213 26,432 26,082 25,396 24,698
Current Account at Bl 107,349 108,605 114,811 122,980 171,108
Interbank Loans 143,110 110,461 76,541 79,342 90,773
Govt Treas Bills & Sec 329,212 309,183 292,247 287,614 272,320
Investment Securities 82,800 94,546 101,713 99,110 90,691
Loans 1,136,868 1,344,189 1,544,636 1,793,023 2,082,265
Fixed Assets 56,541 57,978 58,678 59,378 60,078
Other assets 109,452 122,825 155,307 172,397 186,980
Total Asset 1,992,545 2,174,219 2,370,015 2,639,240 2,978,913
Liabilities

Interbank Deposit 15,781 18,465 26,093 24,659 29,608
Customer Deposit 1,490,845 1,576,950 1,739,566 1,983,547 2,269,332
Debts Sec and Subordinates 45,774 50,518 52,187 59,506 68,080
Other Liabilities 187,899 240,792 230,073 211,617 209,303
Total liabilities 1,740,299 1,886,724 2,047,919 2,279,329 2,576,323
Equity

Capital Stock 11,667 11,667 11,667 11,667 11,667
Additional Paid-in Capital 17,643 17,643 17,643 17,643 17,643
Retained Earnings 166,995 197,304 227,107 260,268 296,899
Other Equity 33,374 34,239 35,967 37,027 39,244
Shareholder's Equity 229,679 260,853 292,385 326,604 365,453
Non-controlling Interest 22,567 26,642 29,711 33,307 37,137
Total Equity 252,245 287,495 322,096 359,911 402,590
Exhibit 13: Key performance metrics

Year End Dec (%) 2022A 2023A 2024F 2025F 2026F
NIM (%) 5.5 5.5 51 5.2 5.3
LDR (%) 80.6 88.6 91.4 92.1 92.7
CASA (%) 73.4 74.3 75.8 78.1 80.3
NPL (%) 1.9 1.2 1.16 11 1.0
ROAE (%) 19.0 224 20.7 20.0 19.5
ROAA (%) 2.2 2.6 2.5 2.5 2.4
CAR (%) 195 215 23.2 23.8 24.2
BVPS (IDR) 2,461 2,795 3,133 3,499 3,916
PER (x) 126 9.4 9.0 8.4 7.7
PBV (x) 2.3 2.0 1.8 1.6 1.4
Div. Yield (%) 32 4.8 53 55 6.0

Source: Company, KBVS Research
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This report is prepared by PT KB Valbury Sekuritas, a member of the Indonesia Stock Exchange, or its subsidiaries or its affiliates ("KBVS'). All the material presented
in this report is under copyright to KBVS. None of the parts of this material, nor its contents, may be copied, photocopied, or duplicated in any form or by any
means or altered in any way, or transmitted to, or distributed to any other party without the prior written consent of KBVS.

The research presented in this report is based on the information obtained by KBVS from sources believed to be reliable, however KBVS do not make
representations as to their accuracy, completeness or correctness. KBVS accepts no liability for any direct, indirect and/or consequential loss (including any claims
for loss of profit) arising from the use of the material presented in this report and further communication given or relied in relation to this document. The material
in this report is not to be construed as an offer or a solicitation of an offer to buy or sell any securities or financial products. This report is not to be relied upon in
substitution for the exercise of independent judgement. Past performance and no representation or warranty, express or implied, is made regarding future
performance. Information, valuations, opinions, forecasts and estimates contained in this report reflects a judgement at its original date of publication by KBVS and
are subject to change without notice, its accuracy is not guaranteed or it may be incomplete.

The Research Analyst(s) primarily responsible for the content of this research report, in part or as a whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The Analyst also certifies that no part of his/her compensation was, is or will related to
specific recommendation views expressed in this report. It also certifies that the views and recommendations expressed in this report do not and will not take into
account client circumstances, objectives, needs and no intentions involved as a use for recommendations for sale or buy any securities or financial instruments.
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