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BMRI’s strong 1H23 earnings delivery (+25% yoy) which beats ours/consensus has made our ‘23F
estimate looks conservative and underpinned its premium valuation. We expect a soft qoq growth in
TPF and SA will gradually improve in the remaining quarters of 2023. On a cumulative basis, NIM is
likely to arrive within guidance, while another CoC improvement should overall underpinned ‘23F
earnings momentum. Maintain BUY with higher TP of IDR6,300 (prev: IDR6,110), pegged at 2.4x/2.3x
‘23F/’24F P/B, while its currently trades 2.1x ‘23F P/B, or slightly below +1SD 10yr hist mean of 2.4x.

1H23 results came above ours and street forecasts

BMRI recorded strong 1H23 results, with earnings arriving above both ours and consensus expectation
at 54%/53%. PATMI surged 24.9% yoy to IDR25.2 tn driven by solid growth in net interest income
(+13.1% yoy) and PPOP (+18.9% yoy) as well as with the absence of a sharp drop in provision expenses
which only noted 18bps lower to IDR7.64 tn.

Solid loan and CASA growth

Loan growth was arriving within guidance (10-12% yoy; KBVS: 10.34% yoy) at 11.8% yoy and 5.53% qoq
to IDR1,272.1 tn, driven by robust growth from several segments such as consumers (+11.7% yoy) and
SME (+11.7% yoy) as well as micro (+11.3% yoy) with the highest growth recorded from commercial
(+19.0% yoy) and its subsidiaries (+16.3% yoy). On funding side, TPF grew at 8.47% yoy to IDR1,430.1
tn, thanks to strong CA growth (21.2% yoy) and a drop in TD (-1.43% yoy), which bringing CASA growth
at 12.6% yoy and continue plays important role in financing loan demand.

Key metrics improvement remains intact

Key metrics continue to moves within its improvement track. NIM was 19bps higher to 5.56% in 1H23
and only inched differences with the upper guidance of 5.6%, while credit cost advances to 1.19% on
continuing asset quality enhancement and surpassing target of 1.3-1.5% (KBVS: 1.34%). As such,
management raising its guidance by 20bps to 1.1-1.3%. Loan vyield reached 7.93% vs 6.84% in 2Q23
and 7.66% in 1Q23, benefiting from USD corporate loan new booking, while CoF downed to 1.56% vs
1.69% in 1Q23 mainly driven by lower CA rate from 2.15% to 1.94% in 2Q23.

LAR has touched its pre-pandemic level

LAR in Jun ‘23 was at 10.3% (Mar ‘23: 11.3%, Jun ‘22: 14.6%) has reached to the pre-pandemic level at
around 10.6%, with Cat. 1 restru at 4.19% vs 5.42% in Mar ‘23. The continuing asset quality
improvement also brought NPL stood at 1.64% vs 2.42% in Jun ‘22 and 1.77% in Mar ‘23. The bank also
saw stronger coverage ratio by 51pts to 304% vs 253% in the same period. On the watchlist SoE
construction debtors, BMRI has formed a coverage ratio of 60% (WSKT) and 30% (WIKA).

Expecting 2023 result to continue beat ours and cons. forecast

Using the 1Q23, 2Q23 results with ours and street earnings expectation in 3Q23F, 4Q23F, ‘23F
earnings could arrives at around 150bps and 30bps higher, ceteris paribus. What’s more, BMRI likely to
reached ours and cons. ‘23F earnings effortlessly, as BMRI only need to booked the remaining
46%/47% earnings in 2H23 vs 53% of 5yr hist. avg. (excl. Covid year). Other things being equal, our
sensitivity analysis suggest that for every 10bps declines in CoC, earnings will increase by around 2.03%
from our base numbers, vice versa. Assuming the bank will record CoC at lower new guidance of 1.1%,
2023 PATMI will equal to around 4.8% higher than our ‘23F of IDR46.3tn.

Maintain BUY with higher target price of IDR6,300

Post better than expected 1H23 results and to justify BMRI’s revised up guidance, we revisit our model
and made some adjustment. Our new ‘23F earnings for BMRI is now 200bps higher mainly on better
CoC expectation. We also revised up our RRR from 79% to 82%. Pegged at 2.4x/2.3x ‘23F/'24F P/B, our
new TP for BMRI of IDR6,300 (previously IDR6,110) is slightly below +1SD 10yr hist. mean of 2.4x, while
currently is trading at 2.1x. Risks to our call are: a) slower-than-expected loan growth, b) lower-than-
expected NIM and loan vyield, c) higher than expected cost of funds and cost of credit, d) higher
inflation, slowing economic activity, worsening uncertainty and e) deteriorating asset quality.

Key Statistics

Year-end Dec 2021A 2022A 2023F 2024F 2025F
Net interest income 73,062 87,903 98,529 112,247 123,205
Non-interest income 34,061 37,648 40,883 43,482 46,985
Total operating income 107,124 125,551 139,411 155,729 170,190
Pre-provision operating profit 57,984 72,291 81,994 93,343 103,437
Net profit 28,028 41,171 47,249 49,682 53,578
EPS (IDR) 300 441 506 532 574
EPS growth (%) 66.8 46.9 14.8 5.1 7.8
PER (x) 18.8 12.8 11.2 10.6 9.8
PBV (x) 2.6 2.3 2.1 2.0 1.9
Div. Yield (%) 3.2 5.5 6.3 5.7 6.1
ROE (%) 14.2 19.0 19.7 19.6 20.2

Source: Company, KB Valbury Sekuritas
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Figure 1: BMRI 1H23 results and revised up forecast changes

Income Statements (IDR bn) 6M22 YoY (%) 2Q22 2Q23 YoY (%) 1Q23 QoQ (%) KBVS '23F % '23F Cons. '23F % '23F
Net interest income 41,832 47,307 13.1 21,355.0 24,298.0 13.8  23,009.0 5.6
Non-interest income 17,478 19,306 10.5 8,244.0 9,106.0 10.5 10,200.0 (10.7)
Total operating income 59,310 66,613 12.3 29,599 33,404 129 33,209 0.6
Total operating expenses (23,928) (24,554) 2.6 (11,915.0) (12,278.0) 3.0 (12,276.0) 0.0
PPoP 35,382 42,059 18.9 17,684 21,126 19.5 20,933 0.9
Loan loss provisions (7,655) (7,641) (0.18) (3,653.0) (3,949.0) 8.1 (3,692.0) 7.0
Net profit 20,209 25,232 249 10,178.0 12,672.0 245 12,560.0 0.9 46,309 54 47,195 53
Source : Company

Balance Sheet (IDR bn) 6M22 6M23 YoY (%) 2Q22 2023 YoY (%) 1023 QoQ (%)
Gross loans 1,138,312 1,272,076 11.75 1,138,312 1,272,076 11.75 1,205,464 5.5
Current accounts 410,696 497,629 21.17 410,696 497,629 21.17 483,111 3.0
Saving deposits 522,130 552,434 5.80 522,130 552,434 5.80 548,637 0.7
Time deposits 385,596 380,066 (1.43) 385,596 380,066 (1.43) 359,401 5.7
CASA (IDRbn) 932,826 1,050,063 12.57 932,826 1,050,063 12.57 1,031,748 1.8
TPF (IDRbn) 1,318,422 1,430,129 8.47 1,318,422 1,430,129 8.47 1,391,149 2.8
LDR 86 88 3.15 86 88 3.15 86 2.6
Total equity 220,820 255,246 15.59 220,820 255,246 15.59 241,645 5.6
Source : Company, KB Valbury Sekuritas Indonesia

Financial Ratios (%) 6M22 6M23 YoY (%) 2Q22 2023  YoY (%) 1023 QoQ (%)
Loan (IDRbn) 1,138,312 1,272,076 11.8 1,138,312 1,272,076 11.8 1,205,464 5.5
CA (IDRbn) 410,696 497,629 21.2 410,696 497,629 21.2 483,111 3.0
SA (IDRbn) 522,130 552,434 5.8 522,130 552,434 5.8 548,637 0.7
TD (IDRbn) 385,596 380,066 -1.4 385,596 380,066 -1.4 359,401 5.7
CASA (IDRbn) 932,826 1,050,063 12.6 932,826 1,050,063 12.6 1,031,748 1.8
TPF (IDRbn) 1,318,422 1,430,129 85 1,318,422 1,430,129 85 1,391,149 2.8
LDR 85.7 88.4 2.7 85.7 88.4 2.7 86.2 2.2
CASA Ratio 70.8 73.4 2.7 70.8 73.4 2.7 74.2 -0.8
NIM 54 5.6 0.2 5.4 5.6 0.2 5.4 0.2
CoC 1.4 1.2 -0.2 1.4 1.2 -0.2 1.2 0.0
Cost of Fund 1.2 1.6 0.4 1.19 1.56 0.4 1.69 -0.1
NPL Ratio 2.4 1.6 -0.8 2.4 1.6 -0.8 1.8 -0.1
NPL Coverage Ratio 253.0 304.0 51.0 253.0 304.0 51.0 303.0 1.0
Cost of Credit 14 1.2 -0.2 1.4 1.2 -0.2 1.2 0.0
Tier-1 CAR 17.1 19.5 2.4 17.1 19.5 2.4 19.1 0.4
ROAE 19.9 21.9 2.0 19.9 21.9 2.0 225 -0.6
ROAA 2.3 2.6 0.3 2.3 2.6 0.3 2.6 0.0
Source : Company, KB Valbury Sekuritas Indonesia

Key metrics New old Difference (%) Street Difference (%)
(IDRbn) 2023F 2024F 2023F 2024F 2023F 2024F 2023F 2024F 2023F 2024F
Loan 1,263,194 1,409,296 1,261,930 1,406,634 0.1% 0.2%

Deposit 1,578,880 1,673,162 1,578,880 1,673,162 0.0% 0.0%

Interest Income 124,409 138,314 124,409 138,314 0.0% 0.0%

Interest Expenses (25,880) (26,067) (25,880) (26,067) 0.0% 0.0%

Net Interest Income 98,529 112,247 98,529 112,247 0.0% 0.0%

Non Interest Income 40,883 43,482 40,883 43,482 0.0% 0.0%

Total Income 139,411 155,729 139,411 155,729 0.0% 0.0%

Opex (57,417) (62,386) (57,417) (62,386) 0.0% 0.0%

PPOP 81,994 93,343 81,994 93,343 0.0% 0.0%

Provision Expenses (18,640) (21,890) (19,905) (23,287) -6.4% -6.0%

Operating Profit 63,354 71,453 62,089 70,055 2.0% 2.0%

Net Profit 47,249 49,682 46,309 48,711 2.0% 2.0% 47,195 51,337 0.1% -3.2%

Source : Company, KB Valbury Sekuritas

Page | 2 of 5




Company Report

Bank Mandiri (BMRI)

KB Valbury Sekuritas

Figure 2: NIM continue on its trajectory path (%)...
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Figure 4: NPL getting healthier as AQ continue to improves (%)...
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Figure 6: LAR has back to its pre-covid level in 1Q20 at 10.6% (%)
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Figure 6: Expecting CASA ratio to continue solid
7600.0%
7400.0%

69.7 69.7

734 %% 734

7200.0% 203 708
7000.0%

6800.0%

65.6
6600.0% 65.4
6400.0%
° 619

6200.0%

6000.0%

5800.0%

5600.0%

5400.0%

2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23

Source: Company, KB Valbury Sekuritas

Page | 3 of 5

Figure 3: ..with consistent new low level of CoC (%)
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Figure 5: ..and bringing coverage become stronger (%)
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Figure 7: Likewise for LAR inc. Covid-19 restructured loans (%)
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Figure 7: Currently at 2.1x ‘23F P/B, below +1SD 10-year hist mean 2.4x
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FINANCIAL TABLES

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS

Year End Dec (IDR bn) 2021A 2022A 2023F 2024F 2025F
Interest income 97,749 112,382 124,409 138,314 153,144
Interest expenses (24,687) (24,479) (25,880) (26,067) (29,939)
Net interest income 73,062 87,903 98,529 112,247 123,205
Non-interest income 34,061 37,648 40,883 43,482 46,985
Total operating income 107,124 125,551 139,411 155,729 170,190
Operating expenses (49,140) (53,260) (57,417) (62,386) (66,753)
Pre-provision operating profit 57,984 72,291 81,994 93,343 103,437
Loan loss provision (19,543) (16,123) (18,640) (21,890) (22,900)
Pretax profit 38,358 56,378 63,563 71,485 80,569
Tax Expenses (7,807) (11,425) (13,136) (17,871) (20,545)
Minorities interest (2,523) (3,782) (3,178) (3,932) (6,446)
Net profit 28,028 41,171 47,249 49,682 53,578

Source: Company, KB Valbury Sekuritas

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Year End Dec (IDR bn) 2021A 2022A 2023F 2024F 2025F
Assets

Cash 23,948 27,213 31,562 33,970 35,505
Current Account at Bl 99,023 107,349 125,530 117,121 128,617
Interbank Loans 73,201 143,110 157,888 125,487 128,617
Govt Treasury Bills & Securities 289,055 329,212 221,043 217,511 232,225
Investment Securities 98,104 82,800 110,211 104,810 88,429
Loan 980,963 1,136,868 1,263,194 1,409,296 1,545,035
Fixed Assets 49,145 56,541 57,241 57,941 58,641
Other assets 112,172 109,452 136,232 143,351 151,109
Total Asset 1,725,611 1,992,545 2,102,902 2,209,486 2,368,177
Liabilities

Interbank Deposit 13,811 15,781 7,894 8,366 8,932
Customer Deposit 1,291,176 1,490,845 1,578,880 1,673,162 1,786,349
Debts Securities Issued 45,138 45,774 47,366 50,195 53,590
Other Liabilities 153,375 187,899 189,650 192,127 205,374
Total liabilities 1,503,500 1,740,299 1,823,791 1,923,850 2,054,245
Equity

Capital Stock 11,667 11,667 11,667 11,667 11,667
Additional Paid-in Capital 17,643 17,643 17,643 17,643 17,643
Retained Earnings 142,588 166,995 185,425 202,033 225,802
Other Equity 32,789 33,374 35,667 26,443 16,828
Shareholder's Equity 204,687 229,679 250,402 257,786 271,940
Non-controlling Interest 17,425 22,567 28,709 27,851 41,993
Total Equity 222,111 252,245 279,111 285,636 313,932
Source: Company, KB Valbury Sekuritas

RATIO ANALYSIS

Year End Dec 2021A 2022A 2023F 2024F 2025F
NIM (%) 5.1 5.4 5.5 5.7 6.4
LDR (%) 81.3 80.6 84.0 87.8 89.5
CASA (%) 69.7 73.4 74.5 75.6 76.5
NPL (%) 2.7 19 2.5 2.2 2.2
ROAE (%) 14.2 19.0 19.7 19.6 20.2
ROAA (%) 1.7 2.2 2.3 2.3 2.3
CAR (%) 19.6 19.5 20.1 21.2 21.1
BVPS (IDR) 2,193 2,461 2,683 2,762 2,914
PER (x) 18.8 12.8 11.2 10.6 9.8
PBV (x) 2.6 2.3 2.1 2.0 1.9
Div. Yield (%) 3.2 5.5 6.3 5.7 6.1

Source: Company, KB Valbury Sekuritas
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Disclaimer

This report is prepared by PT KB Valbury Sekuritas, a member of the Indonesia Stock Exchange, or its subsidiaries or
its affiliates ("KBVS"). All the material presented in this report is under copyright to KBVS. None of the parts of this
material, nor its contents, may be copied, photocopied, or duplicated in any form or by any means or altered in any
way, or transmitted to, or distributed to any other party without the prior written consent of KBVS.

The research presented in this report is based on the information obtained by KBVS from sources believed to be
reliable, however KBVS do not make representations as to their accuracy, completeness or correctness. KBVS
accepts no liability for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising
from the use of the material presented in this report and further communication given or relied in relation to this
document. The material in this report is not to be construed as an offer or a solicitation of an offer to buy or sell any
securities or financial products. This report is not to be relied upon in substitution for the exercise of independent
judgement. Past performance and no representation or warranty, express or implied, is made regarding future
performance. Information, valuations, opinions, forecasts and estimates contained in this report reflects a
judgement at its original date of publication by KBVS and are subject to change without notice, its accuracy is not
guaranteed ot it may be incomplete.

The Research Analyst(s) primarily responsible for the content of this research report, in part or as a whole, certifies
that the views about the companies and their securities expressed in this report accurately reflect his/her personal
views. The Analyst also certifies that no part of his/her compensation was, is or will related to specific
recommendation views expressed in this report. It also certifies that the views and recommendations expressed in
this report do not and will not take into account client circumstances, objectives, needs and no intentions involved

as a use for recommendations for sale or buy any securities or financial instruments.

Jokars . Puritndah
Fraban Gonred anies Wi g
ok .2 Mo 1V I Toran Anes,

Zurabeys

Pakuwon Conter Targungss ?lacs Lanial 23
£, Tmbong Malang No.1

Sorshinys #0163

T +62 11 - 2955777

T v8J 512998 =X

F452 31295576

Jeharia 18330
V822122542900
T+62 21 - 72364330

Jokarts - Pl

11 Mt s Raya 4. 3
Jokarta 14240

¥ ok 21 Maetsn

f o221 n2%a0m

Dandurg

11 MO Colooemineto Mo A2
Randsng 40374

T +62 23 - 0T Sesn

Fea2 22 B8

Semarang

Card Maza Duidhng Lt. Duar
1L Seltan Agung Mo S0-904
Semarang L0252
T+62 24 - 521088

T+ M ssonn

£ o2 24 - 8500450

Voypabarte
11 Magelong KM 5.5 no. 5
B4

o pywioants

T +62 276 - A0
TH2274-62311
Feh2 I8 RIS

Padang
I Ksovipung Wiss | on, 19,
wat Bt hang Pondok,
Koo Padanyg Scieton
TA82 51005547

Mansdo

Kamanan Megamas, Pk Megsproth
Mok %1 ho 3% Manade, 95758

T +62431 7917 836
FA2 A4 2N0 2120

Page | 50of 5

Homiplek B Sty Hoted
5. Teuks Umar o 177
Oergpane Rall 80134

T 462 361 . 155

¥ +62 360 - 2252y
V452 361 - 225389

Barjarmmain

2. Gatot 2 ato Mo 3D Keld Kebon Dergs
Woc, Qarygrreanin Dmor

Eafirmanine Selaten 70235

T 4R2 621 ke

F 462 511 - 5253452

Solo

B Songgo Wenito re. M
Solo 57118

T 483 371 432088

FaG) N 65

andang) Powns L 3

2. D Sam Ratebang Mo, 2 Kurgun grode, Marise
Mabarnnar, Sufewan Selatan 30135

T 462 411 4955000

Malang

B 2w Tiipm, 7
Malang 65132

¥ 62 a1 - Sesans
#4852 341 - 580056

Soka

11 Rosggowarsiio ho.
Sealars 57118

T 62 273 -Saymnn

Pabewr bang

Normp. PTC Mall Bick | No. 7 A R Schamio Kol 8 i
Wwc Be Tovnit 1 Palernban g 20114

T o711 700281

MOk 100 AINCTIen Mo, PS54
11, Perrtis Komerdockaan
Medan 10218
T+G2 61 - mam1ca22

F 57 63 - ARG

Pekanbarn
I Vaeerdu Termbrion
CIN ok A o3 Peban bavu 78791
o261 .-s00m5
Galer| lovestant

Padare

. Kam pung Mac 4 no. 30,
Ked, Befabang Porvbok,
Ko, Pandang S0 latan

¥ro2 7518353087

Manado

Wawnan Minga s, Rl Megaor |
Wk IF2 o, 38 Masade, 15254
Toh2 4k 917 846
Fo62 431 880 2129

Yaey

I P eggtwanilio Mo, 34
Sursharts $7118

T +62 271 - 60008

Pabevvbang

Korep. PTC MK ROk | o, 7 & R Subaeto ol & 00
W Ml Thovar 11 Palernbasg 50118
Tonasioosn

o pyakarts
Urvwersites Keisten Dwls Wadens
T o837 274 . 548057

Naruwan
Universitas Prioma Masade
T 04N AR00R50




