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Last Week's Economic Update
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Sources : Investing and KBVS Research-treated (2023)

• The statements made by several officials of The Fed - Waller, Bowman, and Powell - conveying a less-hawkish (or somewhat dovish) tone last
week, served as the primary driver of sentiment in the global fixed income market.

• This sentiment shift was accompanied by worsened data regarding new home sales in the US, as well as the release of lower-than-expected
US ISM Manufacturing PMI data for Nov '23. Additionally, the US GDP data for 3Q23, revised upward to 5.2% YoY, and the US GDP Price Index
returning to the anticipated economic levels, played significant roles.

• Meanwhile, domestically, aside from the impact of global sentiment, the release of the Manufacturing PMI recording 27 consecutive months
in the expansion zone and the rise in headline inflation to 0.38% MoM or 2.86% YoY were contributing factors influencing movements in the
domestic fixed income market last week.

Economic Calendar 
(27 Nov – 1 Des 2023)



The Movement of UST Yields

3

Sources : Bloomberg and KBVS Research-treated (2023)

YIELD UST2Y VS UST10Y DEVELOPMENT OF YIELD UST SINCE 27 NOV
(as of 6 Dec ‘23)

FED PROBABILITIES

Source : CME Group (2023)

Sources : Bloomberg and KBVS Research-treated (2023)

• The conditions in the US during the past week have 
heightened market expectations for an earlier Federal 
Reserve rate cut. 

• Presently, 53.0% of investors anticipate a 25 bps 
reduction in the Fed Rate by 20 Mar ‘24. 

• Consequently, this has driven a more substantial decline 
in the UST 2-year yield compared to other tenors.



The Movement SUN Yields
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YIELD SUN2Y VS SUN10Y DEVELOPMENT OF YIELD SUN SINCE 27 NOV
(as of 6 Dec ‘23)

Sources : Bloomberg and KBVS Research-treated (2023)

• The decrease in UST yields has contributed to a decline 
in global government bond yields, including SUN.

• However, the decrease in SUN yields hasn't been as 
significant as observed in UST yields. 

• Consequently, the yield spread between SUN10Y and 
UST10Y has widened to 237.55 bps (as of 6 Dec ‘23).

• This widening yield spread has further led to an increase 
in non-resident ownership of tradable SBN by IDR28.95 
tn from 27 Nov to 5 Dec ‘23.

Source : Bloomberg and KBVS Research-treated (2023)

YIELD SPREAD SUN10Y-UST10Y SINCE 27 NOV
(as of 6 Dec ‘23)



Development of SBN & SBSN Benchmark Series
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MOVEMENT OF YTM SBN & SBSN BENCHMARK SERIES SINCE 2 JAN ’23

Sources : Bloomberg and KBVS Research-treated (2023) Sources : Bloomberg and KBVS Research-treated (2023)

DEVELOPMENT OF YIELD SBN & SBSN BENCHMARK SERIES SINCE 2 JAN ’23
(as of 6 Dec ‘23)

DEVELOPMENT OF YIELD SBN & SBSN BENCHMARK SERIES SINCE 27 Nov ’23
(as of 6 Dec ‘23)

Sources : Bloomberg and KBVS Research-treated (2023)

• The decrease in SUN yields is reflected in the movement
of benchmark series SBN and SBSN over the last ten
days.

• The most significant declines are indicated by FR0095 (-
15.4 bps), followed by FR0098 (-15.0 bps), and FR0097 (-
14.8 bps).

• Meanwhile, ytd (as of 6 Dec ‘23), the most substantial
yield decrease is still registered by PBS033, showing a
decline of -46.7 bps.



Last Auction Result
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LAST SBSN AUCTION RESULTS

Auction 
Date

Total 
Incoming 

Bids
(IDR Tn)

Total 
Awarded
(IDR Tn)

Yield Awarded

SPNS07052
024

SPNS04062
024

PBS036 PBS003 PBSG001 PBS037 PBS034 PBS033 PBS038

5 Dec ‘23 19.75 9.14 - 6.25% 6.66% 6.65% 6.71% 6.85% 6.50% - 6.97%

21 Nov ‘23 18.59 9.73 6.25% - 6.69% 6.70% 6.61% 6.92% - 6.99% -

Maturity Date 7 May ‘24 4 Jun ‘24 15 Aug ‘25 15 Jan ‘27 15 Sep ‘29 15 Mar ‘36 15 Jun ‘39 15 Jun ‘47 15 Dec ‘49

• The decrease in secondary market yields is evident in the reduction of yields in the primary market as well.
• In the latest SBSN auction held on 5 Dec ‘23, yields decreased across almost all series except for PBSG001 (+10.0 bps), with yield reductions

ranging from -3.0 bps (PBS036) to -15.0 bps (PBS003).
• Simultaneously, there has been an improvement in investor appetite to re-enter the primary market, evident in increased incoming bids

compared to the SBSN auction two weeks prior.
• However, we anticipate limited government absorption moving forward, given the still-low APBN deficit, standing at only 0.003% of GDP as of

October 31st, 2023 (with a target APBN deficit of 2.84% of GDP).



Yield Curve
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This week's Economic Calendar
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• The focus this week will be on US labor market data.
• The deteriorating US JOLTs Job Openings, released on Tuesday (5 Dec'23),
• ADP Non-Farm Employment Change on Wednesday (6 Dec '23),
• Weekly Initial Jobless Claims on Thursday (7 Dec'23), then
• Nonfarm Payrolls, Participation Rate, and unemployment rate data on Friday (8 Dec '23), alongside inflation expectations.

• Meanwhile, in Indonesia, the release of FX Reserves today, followed by consumer confidence and Retail Sales data tomorrow, will be
significant points of attention.

• However, overall, we still anticipate the possibility of a decline in UST and SUN yields this week.

Economic Calendar 
(4 Dec – 8 Des 2023)




