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The trade balance continued to maintain a surplus for the 39" consecutive month in Jul '23, albeit decreasing
to USD1.31 bn (Prev : USD3.46 bn), and fell short of both consensus (USD2.53 bn) and KBVS expectations
(USD2.67 bn). This value is comprised of a Non-Oil and Gas Surplus of USD3.22 bn, but being offset by an Qil
and Gas Sector Deficit of USD1.91 bn. This decline was primarily driven by the 83.36% (month-to-month, mtm)
increase in Crude Qil imports and a 31.66% (mtm) increase in Processed Qil imports, while the value of
exported Oil&Gas commodities decreased by 2.61% (mtm).

Meanwhile, in terms of usage categories, imports of Consumer Goods increased by 31.89% (mtm), reflecting
developments in population mobility and driving imports in category of Ships, Boats & Floating Structures
(HS89), which saw a surge of 338.15% (mtm). Furthermore, an improvement in consumption patterns is evident
from the increased import of Vegetables and Animal Meat. In the Intermediate Goods category, there was a
12.57% (mtm) increase. This was driven not only by imports of Mineral Fuels&Related Materials but also by
imports of Electrical Machinery&Equipment and Its Parts (HS85), which increased by 17.33% (mtm), as well as
Machinery and Mechanical Appliances and Their Parts (HS84), which increased by 12.99% (mtm). Regarding
Capital Goods, there was an increase of 11.18% (mtm). This increase mainly stemmed from the higher import of
Vehicles and Their Parts (HS87), which rose by 13.25% (mtm), as well as Photographic, Cinematographic and
Medical Instruments.

On the contrary, the majority of Indonesia's leading export commodities experienced declines. The group
comprising Mining and Others decreased by 8.17% (mtm), in line with the 4.53% (mtm) drop in Coal exports.
Moreover, Palm Oil -1.51% (mtm), while Iron and Steel +1.60% (mtm). Among product categories, the most
significant export decreases were observed in Mineral Fuels (HS27) -6.93% (mtm); followed by Ores, Slag, and
Ash (HS26) -16.46% (mtm); and Fertilizers (HS31) -76.85% (mtm). Nonetheless, export growth was evident in
Nickel and Articles Thereof (HS75), which surged by 43.29% (mtm), as well as Articles of Iron and Steel
(HS73)+47.33% (mtm) given the continued manufacturing PMI expansion in India, with factory activity growth
for the 25" straight month until Jul '23. Similarly, US manufacturing PMI improved in the same month,
approaching the 50 mark.

The global energy price developments, particularly the gradual increase of Brent QOil above USD80 per barrel
since 21 Jul ‘23, are causing concerns regarding the potential for increased oil and gas imports ahead.
Conversely, the return of Palm Oil Futures to nearly MYR4000 per ton in mid-July is expected to bolster
domestic export prospects. Simultaneously, we are observing the developments in the Manufacturing PMI and
the demand boost from key trading partners, particularly China. These developments have been influenced by
the PBoC 15bps reduction in the 1Y MLF rate and a 10bps cut in the 7DRRR on 15 Aug'23, which is anticipated
to positively impact the domestic export aspect. Likewise, the trend of the depreciation of the Rupiah is
expected to enhance the comparative advantage of Indonesian export products in the global market.
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Fig 3. Qil and Coal Price
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Fig 4. Monthly Non Resident Capital Flows
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Fig 5.Indonesia’s Foreign Reserves
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Table 1. Indonesia's Trade Balance

Sources : Bank Indonesia, KBVS Research — treated (2023)

Value Growth
Indicators (USD bn) (%)
Latest M-1 MoM YoY
Total Export 20.88 20.60 1.36 -18.03
Oil & Gas 1.23 1.26 -2.61 -4.72
- Crude Oil 0.11 0.18 -38.85 7.82
- Processed Oil 0.36 0.42 -14.39 -6.80
- Gas 0.75 0.65 15.06 -5.33
Non Oil & Gas 19.65 19.34 1.62 -18.74
- Agriculture, Forestry, and Fisheries 0.37 0.36 4.52 -3.05
- Manufacturing 15.85 15.25 3.94 -9.07
- Mining & Others 3.43 3.73 -8.17 -46.15
Total Import 19.57 17.15 14.10 -8.32
Oil & Gas 3.13 2.22 40.94 -29.70
- Crude Oil 1.23 0.67 83.36 -26.91
- Processing Qil 1.74 1.32 31.66 -26.47
- Gas 0.16 0.23 -29.73 -60.13
Non Oil & Gas 16.44 14.93 10.10 -2.69
- Consumption Goods 2.09 1.58 31.89 26.87
- Raw/Auxiliary Materials 13.92 12.36 12.57 -16.67
- Capital Goods 3.56 3.20 11.18 18.79
Trade Balance 131 245 | -46.45% -68.22%

Sources: BPS, KBVS Research — treated (2023).
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