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Economist:  Fikri C Permana  Email- fikripermana@kbvalbury.com 03 May 2024

Inflation Eases Yet Still Weighs on Manufacturing PMI

In Apr "24, inflation eased to 0.25% mom or 3.00% yoy (Cons: 0.30% mom or 3.10% yoy, KBVS: 0.30% mom or 2.85% yoy, Prev: 0.52% mom
or 3.05% yoy), driven by the beginning of the harvest season for rice and corn, despite coinciding with the seasonal Ramadhan and Idul Fitri
‘24, coupled with relaxation in reference prices for sales (HAP) and the highest retail prices (HET). This figure is lower compared to the
seasonal Lebaran in 2021, 2022, and 2023. By component, the decrease in Apr "24 inflation was driven by deflation in volatile foods (-
0.31% mom), particularly Red Chili, Rice, Chicken Eggs, and Bird's Eye Chili. Meanwhile, as demand increased and prices rose for chicken
meat, beef, shallots, garlic, tomatoes, fresh fish, sweet corn, oranges, spring onions, sugar, cooking oil, machine-rolled clove cigarettes
(SKM), air transport fares, intercity transport fares, train fares, and jewelry gold, the core inflation component reached 0.18% mom or
1.82% yoy (Cons: 1.78% yoy, KBVS: 1.84% yoy, Prev: 1.77% yoy), while the Administered Price component experienced inflation of
0.12%mom or 1.54% yoy.

Meanwhile, The S&P Global Indonesia Manufacturing PMI in April "24 decreased to 52.9 (Prev: 54.2) but still continued in the expansionary
zone since Sep "21. However, higher prices of raw materials and an unfavorable rupiah contributed to higher input prices and lengthening
lead times, although any delays in deliveries seemed temporary and linked to recent poor weather. At the same time, output price
inflation was slightly lower than in Mar "24, which was a 21-month high. Factory activity and new orders grew more slowly than the
previous month, and employment dropped for the first time in six months.

Looking ahead, we expect inflation to remain subdued as the pressure on volatile foods is anticipated to be better contained, especially
with better weather. At the same time, we expect the Rupiah to be more stable and tend to appreciate in May ’24 hence mitigate the risk of
imported inflation and reduce input price components in the Indonesia Manufacturing PMI. However, the release of economic growth
scheduled for May 6, Trade Balance on May 15, and Bl RDG on May 22, along with global geopolitical developments, are expected to be

indicators in assessing Rupiah developments this month.
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Fig 3. Real Yield US vs Indonesia (in bps) Fig 4. Yield of 10Yr Government Bond (in %)
600.00 - 800 -
—— U5 Real Yield Indonesia Real Yield 7.22

422.00 7.00
400.00 -
6.00 -
200.00 + 113.00 5.00 us 4.63

4.00

———
o bl bep hor ﬁ w200

2.00
2023 2024

Indonesia

0.00

b

-200.00

1.00 -
-400.00 -

-600.00
2022 2023 2024

" bod b by Dol bed b W ar by bl b hy W 2 ‘

-800.00 -
Sources: Bloomberg, KBVS Research - treated (2024) Sources: Bloomberg, KBVS Research - treated (2024)

Page 1 of 4 % KB Valbury Sekuritas



> KB Valbury Sekuritas Inflation Update

03 May 2024

Fig 5. PMI Manufacturing Fig 6. USD/IDR
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Fig 7. Chili Price
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Fig 8. Medium Quality Rice | Price
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Fig 7. Chicken Meat and Chicken Egg Price Fig 8. Palm Oil and Cassava Price
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Table 1. CPI, WPI & Farmer Exchange Rate Apr'24

Consumer Price Index (CPI)
Food, Beverages, and Tobacco

Clothing and Footwear

Housing,Water, Electricity,and Household Fuels
Equipment, Tools, and Routine Household Maintenance
Health

Transport

Info, Comm. and Financial Services

Recreation, Sport and Culture

Education Services

Food and Beverages Services/Restaurants

Personal Care and Other Services

Core inflation

Administered Price

Volatile Food

Wholesale Price Index (WPI)
Agriculture

Mining and Quarrying
Manufacturing

Farmer Exchange Rate
Farmers Price Received Index

Farmers Price Paid Index
Sources: BPS, KBVS Research - treated (2024)

Table 2. Commodity Price In Traditional Market

106.40
111.16
102.98
102.23
103.20
103.68
110.09
99.63

103.49
103.14
105.22
108.56
10391
108.59
114.02

119.64
117.05
126.38
120.21

116.79
141.78
121.40

106.13
111.19
10251
102.22
103.04
103.61
109.08
99.65

103.42
103.12
104.90
107.14
103.61
107.92
114.38

11941
116.72
126.06
120.00

119.39
14511
120.92

0.25% 3.00%
-0.03% 7.04%
0.46% 0.67%
0.01% 0.50%
0.16% 0.99%
0.07% 2.08%
0.93% 1.33%
-0.02% -0.13%
0.07% 1.58%
0.02% 1.72%
0.31% 2.47%
1.33% 4.31%
0.29% 1.82%
0.62% 1.54%
-0.31% 9.63%
0.19% 3.71%
0.28% 9.10%
0.25% 0.47%
0.17% 2.55%
-2.18% 5.62%
-2.29% 10.21%
0.40% 4.36%

1 Lower Quality Rice | 15,700 15,600 15,600 15,450 15,300 -2.55%
2 Lower Quality Rice Il 17,200 17,150 17,150 17,000 16,900 -1.74%
3 Medium Quality Rice | 16,700 16,650 16,600 16,500 16,450 -1.50%
4 Medium Quality Rice Il 37,950 38,900 38,850 39,450 38,150 0.53%
5 Super Quality Rice | 37,950 38,900 38,850 39,400 38,150 0.53%
6 Super Quality Rice Il 135,450 137,200 137,400 136,350 135,750 0.22%
1 Fresh Race Chicken Meat 130,150 131,300 131,650 131,050 130,400 0.19%
1 Quality 1 Beef 31,800 31,850 31,850 31,200 31,150
2 Quality 2 Beef 38,350 42,300 42,900 57,150 56,500
1 Fresh Chicken Eggs 43,700 44,300 44,350 47,000 47,550
1 Medium Shallot 49,700 52,700 52,300 47,800 52,350
1 Medium Size Garlic 48,450 51,450 51,000 46,950 52,150
1 Large Red Chili 46,850 48,200 48,000 46,850 47,550 1.49%
2 Curly Red Chili 52,700 55,050 55,200 56,900 55,650
1 Green Cayenne Pepper 16,450 16,550 16,600 16,600 16,600 0.91%
2 Red Cayenne Pepper 20,800 20,750 20,750 20,750 20,750 -0.24%
1 Bulk Cooking Oil 18,300 18,300 18,300 18,550 18,750 2.46%
2 Branded Packaging Cooking Oil 1 18,700 18,700 18,700 18,900 19,100 2.14%
3 Branded Packaging Cooking Oil 2 17,950 17,950 17,950 18,250 18,450 2.79%
1 Premium Quality Sugar 15,700 15,600 15,600 15,450 15,300 -2.55%
2 Local Sugar 17,200 17,150 17,150 17,000 16,900 -1.74%
Sources: BPS, KBVS Research - treated (2024)
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Sahad Sudirman Center 41 Floor Lt A-C
3 lalan Jenderal Sudirman No. 86 Kelurahan Karet Tengsin,
% K B va I bu ry Seku ntas Kecamatan Tanah Abang, Jakarta Pusat 10220, Indonesia:

Head Office T 46221 — 25098 300
F. 46221 -25533778

Branch Office

Jakarta — Sudirman Jakarta - Kelapa Gading Jakarta - Puri Indah Jakarta — Pluit
Sahid Sudirman Centter 415t FloarUnit A-C Aukan Plaza Pasifk Aukan Grand Aries Niags Hok E1 Ka IV A, Puit Putra Rsya Ka 2
Jalan Jenderal Sudimean Na 84 Karet Tengin, A Reya Badevard Barat Blok A1 Ko, 10 A, Tamen Aries, Kembangen Jakarts Urars 14450
Tansh Ahsng, Skarta Pueat 10220 Jakarta Utara 11620 Jekarts Barat 11620 T.4021) 6692119

T, 9021) Z5098300/201 T.{021) 2451577 T.{021) 22542350

Bandung Malang Banjarmasin Pekanbaru

A HOS Cokrasminata Ko, 82 A, Pablawen Trip Na, 7 A, Gaat SubrataNa, 33 A, Tusrku Tambursi, Komgplek (KN
Bandung 40171 Malang 65112 Banjarmasin 70235 Blok A Ko, 3 Pekarharu 28291

T, 022) §7255800 T.{0341) 585858 T.{0511) - 3265918 T{0761) 839393

Palembang Surabaya Padang Yogyakarta

Kamglek PTC Mall HakiKa, 7 Paluwon Center Lt 21 A Kampung Rias it Ka. 10, 1 Magelang KM 55 Ka 75
LA, Sukamta A Embong Maling a1 Padsng 25211 ¥ogyakarta SS000
Palembang 20114 Surabays 60261 T, {0751) 8955747 T.{0274) 623111

1, 00711) ST00281 T, {031) 2955758

Semarang Makassar Medan Denpasar

Cand Mazs AuildngLt Dasar Kamplek RUKO Citraland City Lazari Kamglek Jati Lincion Na PS-S4 A Tewku Umara, 177
A Sudtan Agung Ka 90-904 Buriness Park, Blok B2 Ka 03 A Perirds Kemerdekaan Kampleklbis Styles Hatl
Semarang SO252 A Gtraland Baukewerd Makaszar 90111 Medsn 20218 Denpasar Bal 80114

1, 1024) 8501122 T, {0241) 16000818 T, {061) 5816222 1.40261) 225229

Investment Gallery

Jakarta Semarang Solo

Gtra Garden 6 Auko Sinh fwerue A NT Harpoma 637 A, Ronggawersita Ko, 34
Blck 1.1 Af18, Cengkareng Semarang S0242 Surskarts $7118
Jakarta Berat 11820 T, 024) 8415195 T A0Z71) 6726306

T, 021) 522352181
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