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Weak FY23 results with a 13.9% yoy lower earnings
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Industri Jamu dan Farmasi Sido Muncul (SIDO) reported weak FY23 results with 13.9% yoy lower earnings, due
to lower sales yoy, unrealized forex loss (IDR42.8 bn) and loss on impairment (IDR35.8 bn). SIDO' FY23
revenue declined by 7.8% yoy to IDR3.57 tn, despite better sales in 4Q23 at IDR1.21 tn (-3.8% yoy/+70.3%
qoq) due to the unpredictable weather' changes and the increasing awareness of health as new covid cases
was higher gog. Yet, we still expect SIDO ‘24F revenue and earnings to grow by around 10% yoy, with a stable
net margin at 26.7%. Thus, we re-initiate our coverage on SIDO with a HOLD and TP of IDR665 (19x ‘24F P/E)
as it offers a limited upside (+7.26%).

A 7.8% yoy lower sales yoy in 4Q23

SIDO’ revenue reached IDR1.21 tn (-3.8% yoy/+70.3% qoq) in 4Q23, mainly due to the unpredictable
weather' changes and the increasing awareness of health as new covid cases was higher gog. Yet, SIDO'
FY23 revenue declined by 7.8% yoy to IDR3.57 tn. Note that, historically, SIDO" 4Q sales was always higher
than 3Q' and the significant sales growth qog in 4Q23 was mainly due to a much lower 3Q23' sales than
expected (became a low base for 4Q23). While from SIDO’ business segments, its herbal segment remained
as the biggest revenue contributor with 74.1% revenue contribution. Followed by its F&B and Pharmacy with
23.4% and 2.5%, revenue contribution respectively.

Earnings fell 13.9% yoy in 2023

SIDO' net profit reached IDR364 bn (-5.3% yoy/+162.9% qoq) in 4Q23. As a result, SIDO' FY23 net profit
declined by 13.9% yoy, mainly due to lower sales yoy, unrealized forex loss (IDR42.8 bn) and loss on
impairment (IDR35.8 bn). Fortunately, SIDO had better product mix and cost management in 4Q23. Thus,
SIDO' gross and EBIT margin expanded yoy and qoq in 4Q23. Also thanks to higher ASP and better product
mix in 2023, SIDO' FY23 gross margin expanded by 50bps yoy. Yet, SIDO' FY23 EBIT and net margins still
contracted by 70bps and 190bps yoy, respectively, due to much lower 3Q23" margin than expected.

Expects higher revenue by launching new innovative products in ‘24F

We expects SIDO '24F revenue to grow by 10% yoy to IDR3.9 tn mainly due to higher sales on the
unpredictable weather changes nowadays along with this year’ festivities. We also expect SIDO to continue
to grow its Tolak Angin’ market share as their no.1 brand through continuous advertising efforts and to
continue to grow its market outside Indonesia (Nigeria, etc). Note that, its export market’ sales contribution
grew to 6% in FY23 from a 4% contribution in FY22. Moreover, our revenue expectation is also in-line with
the company’ guidance as we also have anticipated for the rising prices of basic needs, such as; rice, corn,
etc, which could make the consumers to change their spending’ priority.

A 10.1% yoy earnings growth in ‘24F with stable margin

With higher revenue yoy in ‘24F, we also expect SIDO’ gross margin to expand by 10bps in ‘24F due to
better product mix and higher ASP. Yet, we have also anticipated for higher operating expense yoy on
higher advertisement expense and salary cost yoy. Allin all, SIDO’ net profit in ‘24F could grow by 10.1% yoy
with a stable net margin at 26.7% in ‘24F, mainly due to higher sales with ASP increase yoy.

Re-initiate HOLD with TP of IDR665

We re-initiate coverage on SIDO with a HOLD and TP of IDR 665/share, which implies 19x ‘24 P/E or at its 5
years mean P/E. Despite our HOLD recommendation, we still think SIDO is a good company with a 10.1%
yoy earnings growth expectations and a 29.4% ROE in ‘24F. Risks to our call includes: a) Weak purchasing
power, b) IDR depreciation vs USD, and c) higher costs than expected. Currently, SIDO is trading at 17.7x
‘24F P/E or still below its 5 years mean P/E.

Exhibit 1: Key Statistics

Year end Dec 2022A 2023A 2024F 2025F 2026F
Revenue (IDR bn) 3,866 3,566 3923 4,341 4,832
EBITDA (IDR bn) 1,470 1,347 1,454 1614 1,804
Net profit (IDR bn) 1,105 951 1,047 1,161 1,310
EPS (IDR) 37 32 35 39 44
EPS growth (%) (12.4) (13.9) 10.1 10.9 12.8
ROE (%) 315 28.1 29.4 311 333
ROA (%) 27.1 244 25.2 26.5 28.2
PER (x) 16.8 196 17.8 16.0 14.2
PBV (x) 53 55 52 50 4.7
EV/EBITDA (x) 12.0 1322 125 112 10.1
Div Yield (%) 5.8 5.7 48 53 6.0

Source Company, KBVS Research
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Exhibit 2: SIDO FY23 & 4Q23 results
SIDO FY23 Results (IDRbn) FY23 FY22  YoY 40Q23 4Q22 YoY 3Q23 QoQ Cons' % to Cons'
Revenue 3,566 3866 -78% 1,205 1252 -38% 708 703% 3,366 105.9%
COGS (1,547) (1,697) -88%  (454) (477) -48%  (317) 43.1%
Gross profit 2,019 2,169 -69% 751 775 -31% 390 923% 1,840 109.7%
Operating expenses (775) (794) -24%  (245) (282) -133%  (225) 8.7%
EBIT 1,244 1375 -95% 506 493 2.7% 165 2063% 1,093 113.8%
Profit before tax 1,220 1420 -141% 465 495  -6.1% 177 162.5% 1,131 107.8%
Tax expense (269) (315) -14.7%  (101) (110) -9.0% (39) 161.1%
Minority interest - - - - -
Net profit 951 1,105 -139% 364 384 -53% 138 162.9% 883 107.7%
Margins
Gross margin 56.6%  56.1% 62.3% 61.9% 55.2% 54.7%
EBIT margin 34.9% 35.6% 42.0% 39.4% 23.4% 32.5%
Pretax margin 342%  36.7% 386% 395% 25.0% 33.6%
Net margin 26.7% 28.6% 302% 30.7% 19.6% 26.2%
SIDO FY23 Segment Results (IDRbn) FY23 FY22 YoY 4Q23 4Q22 YoY 3Q23 QoQ
Herbal medicine & supplement
Revenue 23482 26335 -108% 8927 9771 -86% 4520 975%
COGS (741.4) (842.8) -12.0% (2615) (288.1) -9.2% (149.4) 75.0%
Gross profit 16068 1,790.7 -103% 6313 689.0 -84% 3026 108.6%
Gross margin 684%  68.0% 70.7% 705% 66.9%
Food & Beverages
Revenue 1,1020 1,089.0 12% 2816 2463 143% 2252 25.1%
COGS (728.4) (763.7) -46% (172.1) (168.0) 24% (1482) 16.1%
Gross profit 373.7 3253 149% 109.5 783 398% 770 423%
Gross margin 33.9%  29.9% 389% 31.8% 34.2%
Pharmacy
Revenue 1157 1430 -19.1% 30.3 283 6.9% 30.3 0.0%
COGS (77.5)  (904) -143% (20.3) (20.5) -1.0% (195) 4.0%
Gross profit 38.2 526 -275% 10.0 79 274% 108 -7.1%
Gross margin 33.0%  36.8% 331% 27.7% 35.6%
Source: Company, KBVS Research
Exhibit 3: SIDO PE Band
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Exhibit 4: Revenue in each quarter Exhibit 5: SIDO’ revenue and growth yoy
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Source: Company, KBVS Research

Exhibit 6: Segment’ contribution to SIDO’ revenue

Source: Company, KBVS Research

Exhibit 7: Tolak Angin’ market share
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Exhibit 8: Gross profit & growth yoy Exhibit 9: EBIT & growth yoy
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Exhibit 10: Net profit & growth yoy
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Exhibit 11: SIDO’ margins
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Exhibit 12: Profit & loss summary

Year End Dec (IDR bn) 2022A 2023A 2024F 2025F 2026F
Revenue 3,866 3,566 3,923 4,341 4,832
COGS (1,697) (1,547) (1,699) (1,875) (2,077)
Gross profit 2,169 2,019 2,223 2,466 2,755
Operating expenses (794) (775) (874) (969) (1,078)
EBIT 1,375 1,244 1,350 1,497 1,678
EBITDA 1,470 1,347 1,454 1,614 1,804
Pre-tax income 1,420 1,220 1,359 1,508 1,690
Net profit 1,105 951 1,047 1,161 1,310
EPS 37 32 35 39 44
EPS growth -12% -14% 10% 11% 13%

Source: Company, KBVS Research

Exhibit 13: Balance sheet

Year End Dec (IDR bn) 2022A 2023A 2024F 2025F 2026F
Cash & cash equivalent 923 830 494 454 415
Accounts receivables 687 789 811 898 1,000
Inventories 543 408 522 576 638
Others 42 39 45 50 55
Total current assets 2,194 2,067 1,873 1,977 2,108
Fixed assets — Net 1611 1,555 1,999 2,113 2,231
Others 276 269 280 291 302
Total non-current assets 1,887 1,824 2,279 2,404 2,534
Total assets 4,081 3,891 4,152 4,381 4,642

ST borrowing - - - - -

Accounts payable 209 187 218 240 266
Others 332 275 331 363 401
Total current liabilities 541 462 549 604 667
Others non-current liabilities 35 43 44 44 45
Total non-current liabilities 35 43 44 44 45
Total liabilities 576 505 592 648 712
Shareholders equity 2,152 2,152 2,152 2,152 2,152
Minority interests - - - - -
Retained earnings 1,354 1,234 1,407 1,581 1,778
Total Equity 3,505 3,386 3,559 3,733 3,930
Total Liabilities & Equity 4,081 3,891 4,152 4,381 4,642

Source: Company, KBVS Research
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Exhibit 14: Cash flow

Year End Dec (IDR bn) 2022A 2023A 2024F 2025F 2026F
Net profit 1,105 951 1,047 1,161 1,310
D&A 98 113 122 99 99
Changes in working capital (113) (44) (56) (91) (106)
Others 17 36 (151) - -
Operating cash flow 1,107 1,055 962 1,169 1,302
Capital expenditures (170) (38) (209) (222) (228)
Others (10) 9) (200) - -
Investing cash flow (180) (47) (409 (222) (228)
Net change in Debt (6) (6) - - -
Net change in Equity 4 - - - -
Cash dividends paid (1,086) (1,068) (890 (987) (1,113)
Others - - - - -
Financing cash flow (1,088) (1,074) 890) (987) (1,113)
Net change in cash (161) (66) 336) (40) (38)
Cash in beginning of the year 1,082 923 830 494 454
Cash at the end of the year 923 830 494 454 415

Source: Company, KBVS Research

Exhibit 15: Ratio analysis

Year End Dec 2022A 2023A 2024F 2025F 2026F
Growth

Revenue -3.9% -7.8% 10.0% 10.7% 11.3%
Gross profit -5.1% -6.9% 10.1% 10.9% 11.7%
Operating profit -11.6% -14.5% 14.2% 10.9% 12.1%
EBITDA -11.1% -8.3% 7.9% 11.0% 11.8%
Net profit -12.4% -13.9% 10.1% 10.9% 12.8%
Profitability

Gross margin 56.1% 56.6% 56.7% 56.8% 57.0%
Operating margin 36.0% 33.4% 34.7% 34.8% 35.0%
EBITDA margin 38.0% 37.8% 37.1% 37.2% 37.3%
Net margin 28.6% 26.7% 26.7% 26.7% 27.1%
ROA 27.1% 24.4% 25.2% 26.5% 28.2%
ROE 31.5% 28.1% 29.4% 31.1% 33.3%
Solvency (x)

Current ratio 41 45 34 33 32
Quick ratio 31 3.6 2.5 2.3 2.2
Debt to equity 0.0 0.0 0.0 0.0 0.0
Interest coverage 1,786 1,749 1,464 1,623 1,820
Net gearing (0.3) (0.2) (0.1) (0.1) (0.1)

Source: Company, KBVS Research
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This report is prepared by PT KB Valbury Sekuritas, a member of the Indonesia Stock Exchange, or its subsidiaries or its affiliates ('KBVS'). All the material presented
in this report is under copyright to KBVS. None of the parts of this material, nor its contents, may be copied, photocopied, or duplicated in any form or by any
means or altered in any way, or transmitted to, or distributed to any other party without the prior written consent of KBVS.

The research presented in this report is based on the information obtained by KBVS from sources believed to be reliable, however KBVS do not make
representations as to their accuracy, completeness or correctness. KBVS accepts no liability for any direct, indirect and/or consequential loss (including any claims
for loss of profit) arising from the use of the material presented in this report and further communication given or relied in relation to this document. The material
in this report is not to be construed as an offer or a solicitation of an offer to buy or sell any securities or financial products. This report is not to be relied upon in
substitution for the exercise of independent judgement. Past performance and no representation or warranty, express or implied, is made regarding future
performance. Information, valuations, opinions, forecasts and estimates contained in this report reflects a judgement at its original date of publication by KBVS and
are subject to change without notice, its accuracy is not guaranteed or it may be incomplete.

The Research Analyst(s) primarily responsible for the content of this research report, in part or as a whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The Analyst also certifies that no part of his/her compensation was, is or will related to
specific recommendation views expressed in this report. It also certifies that the views and recommendations expressed in this report do not and will not take into
account client circumstances, objectives, needs and no intentions involved as a use for recommendations for sale or buy any securities or financial instruments.
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