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Last Week's Economic Update
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• Last week, global market attention was focused on the awaited US labor data and inflation figures.
• The Non-Farm Payrolls for Nov '23 rose to 199K, while the Participation Rate increased to 62.80%, and the Unemployment Rate dropped to

3.7%. Additionally, Core CPI remained stable at 4.0% YoY, while the headline CPI stood at 3.1% YoY, becoming the focal point over the past
week.

• These conditions have restrained the anticipated swifter decline in the median Fed Rate compared to earlier projections.
• On the domestic front, the release of FX Reserves, which surged by USD5.0 bn in Nov '23, stood out as a positive factor for the development

of the Rupiah this week.
• Furthermore, the consumer confidence in Nov '23, still at an expansive level (at 123.60), coupled with the improved retail sales index in Oct

'23 by +2.9% YoY, alongside the decline in motor vehicle sales to 46,020 units in Nov '23, have also influenced sentiment in the domestic
market.

Economic Calendar 
( 6-12 Dec 2023)



The Movement of UST Yields
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YIELD UST2Y VS UST10Y DEVELOPMENT OF YIELD UST SINCE 6 DEC
(as of 13 Dec ‘23)

FED PROBABILITIES

Source : CME Group (2023)

Sources : Bloomberg and KBVS Research-treated (2023)

• The significant decline in UST yields observed in the
previous week came to a halt this week.

• UST2Y saw a resurgence by +12.49 bps after reaching
the level of 6.52% on 4th and 6th Dec '23, marking the
lowest point since 20 Oct '23.

• Meanwhile, UST10Y yields increased by +0.71 bps last
week, reflecting a stable inflationary environment.

• Moreover, the anticipation of a 125 bps reduction in the
Fed Rate until the end of 2024 contributed to the
decrease in UST20Y and UST30Y yields by -1.30 bps and -
1.08 bps, respectively, in the preceding week.



The Movement SUN Yields
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DEVELOPMENT OF YIELD SUN SINCE 6 DEC
(as of 13 Dec ‘23)

YIELD SUN2Y VS SUN10Y

• The halt in the decline of UST yields exerted limited
upward pressure on SUN yields, which tended to
increase last week.

• Unlike UST, the most significant uptick in SUN yields was
recorded by SUN10Y, rising by +12.3 bps, followed by
SUN5Y with a +9.5 bps. Meanwhile, SUN2Y only saw a
modest uptick of +2.7 bps.

• Consequently, the yield spread between SUN10Y and
SUN2Y expanded to 13.2 bps after experiencing
inversion from 20 Nov to 23 Nov ‘23.

• Simultaneously, the yield spread between SUN10Y and
UST10Y also rose to 249.41 bps.

YIELD SPREAD SUN10Y-UST10Y SINCE 6 DEC
(as of 13 Dec ‘23)



Development of SBN & SBSN Benchmark Series
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MOVEMENT OF YTM SBN & SBSN BENCHMARK SERIES SINCE 2 JAN ’23
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• Mixed movements in SUN yields were also evident in
the SBN and SBSN benchmark series.

• Last week, the most significant decreases in yields were
observed in PBS036 (2Y tenor) with a decline of -13.2
bps, PBS037 (12Y tenor) with a decrease of -10.2 bps,
followed by FR0097 (20Y tenor) with a decrease of -7.6
bps.

• Conversely, the most substantial increases in yields
were recorded in FR0096 (10Y tenor) with an uptick of
+4.7 bps, PBS003 (3Y tenor) with an increase of +9.7
bps, and PBS033 (24Y tenor) with an increase of +11.4
bps.

(%)

DEVELOPMENT OF YIELD SBN & SBSN BENCHMARK SERIES SINCE 2 JAN ’23
(as of 13 Dec ‘23)

DEVELOPMENT OF YIELD SBN & SBSN BENCHMARK SERIES SINCE 6 DEC ’23
(as of 13 Dec ‘23)



Last Auction Result
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LAST SUN AUCTION RESULTS

Auction Date

Total 
Incoming 

Bids
(IDR Tn)

Total 
Awarded
(IDR Tn)

Yield Awarded

SPN03240313 SPN12241212 FR0101 FR0100 FR0098 FR0097 FR0089

12 Dec ‘23 41.18 19.0 6.34% 6.70% 6.71% 6.74% 6.83% 6.88% 7.00%

28 Nov ‘23 48.71 19.15 - - 6.74% 6.75% 6.90% 6.99% 6.99%

Maturity Date 13 Mar ‘24 12 Dec ‘24 15 Apr ‘29 15 Feb ‘34 15 Jun ‘38 15 Jun ‘43 15 Aug ‘51

• Mixed movements in secondary market yields were not mirrored in
the primary market.

• In the most recent SUN auction conducted on 12 Dec '23, yields
decreased across almost all series, with increases only noted in
FR0089, rising by +1.0 bps. Conversely, decreases were observed in
other series:
• FR0101 decreased by -3.0 bps,
• FR0100 decreased by -7.0 bps, and
• FR0097 decreased by -11.0 bps.

• However, it appears that investors are adopting a wait-and-see
approach, not only due to global conditions but also owing to the
Rupiah performance and ongoing presidential&legislative campaign
period that commenced on 28 Nov '23, with the first presidential
debate held on 12 Dec '23.

DEVELOPMENT OF DXY and USDIDR
(Between 6 Dec and 13 Dec ‘23)

Sources : Bloomberg and KBVS Research-treated (2023)

• Nevertheless, we anticipate that SBN and SBSN auctions will continue, serving as a buffer for the 2023 state budget and
potentially contributing to SILPA that can be utilized in the upcoming years.



Yield Curve SUN
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YIELD CURVE
(As of 13 Dec ’23)

Buy area

Sell area



This week's Economic Calendar
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• This week, a global wait-and-see approach continues to prevail.
• This behavior is primarily driven by the anticipation surrounding the FOMC Meeting on Wednesday (13 Dec '23), expected to not only unveil

the current stance of The Fed but also disclose the Fed dot plot and economic projections. Similarly, the awaited outcomes of the BoE and
ECB interest rate decisions on Thursday (14 Dec '23), along with the BoJ interest rate decision on Wednesday (20 Dec '23), are pivotal in
understanding potential changes in their future stances.

• Additionally, forthcoming data releases including the weekly initial jobless claims, US industrial production, various housing data in the US
(Building permits, housing starts, and existing home sales), as well as UK and Germany's CPI inflation, are poised to influence global sentiment
as the holiday season approaches.

• Domestic sentiment is expected to be influenced by data on automotive sales and the trade balance, encompassing the export-import
conditions in the country.

Economic Calendar 
(13 – 20 Des 2023)



Fed Economic Projection – Dec ‘23
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FED ECONOMIC PROJECTION, AS OF FOMC DEC ‘23

Source : The Fed (2023)

Source : The Fed (2023)

• The Fed released a Fed dot plot indicating a median
expectation of a 75 bps cut in 2024 to 4.6% (VS 5.1% in
the Sep '23 projection) by the end of 2024.

• This scenario was supported by the following Fed
economic projections:
• GDP growth 2.6% (VS 2.1%) in 2023 and 1.4% (VS

1.5%) in 2024.
• PCE inflation 2.8% (VS 3.3%) in 2023 and 2.4% (VS

2.5%) in 2024, along with core PCE inflation 3.2%
(VS 3.7%) in 2023 and 2.4% (VS 2.6%) in 2024.

• Unemployment 3.8% (VS 3.8%) in 2023 and 4.1%
(VS 4.1%) for 2024.

(%)

FED DOT PLOT, AS OF FOMC DEC ‘23




