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Last Week's Economic Update

ECONOMIC CALENDAR
(3 TO 9 JAN 2024)
__ Wednesday, Jan 3, 2024 Friday, Jan 5, 2024 Event | Actual | Forecast | Previous
US Atlanta Fed GDP Now I.El‘.q-] 2.00% 2.30% 2.30% US Fed's Balance Sheet ?JEB:IE ?,HEB I"r1nnda1|r,Jan 8, 2024
GE Unemployment Change (Dec) 3k J0K I - —ry 1D Motoroike Sales (VoY) 1160% 280%
GEUnemployment Rate (Dec)  590%  580%  590% P Au Jibun Bank Japan Services PMI [Dec) 5150 5200 5080 : . e et
103 1SM Manufacturing Employment 4310 4650 4580]  |GB Halifax House Price Index (YoY) (Dec) 170% 08|  IDFXResenes (USD) {Dec) 146.408 138.108
1/US SM Manufacturing PMI (Dec) 4740 4710 45700 |GBHlifax House Price Index (Mol (Dec) 110% 00% 00| GEFactonyCrders (Mo (Nov) 000k 100k -380%
1|US 18M Manufacturing Prices (Dec) 4520 4830 49.80) GE Retail Sales (MaM) (Nov) 250 -000%  140% GE Trade Balance (Nov) 20408 17908  17.708
USJ0LTs Job O ings (N 2790 B250M BB852M : . . i
pelem e |8 5&P Global/CIPS Construction PMI (De 60 40 gsg|  GBMonseeRate (GBP) _ _ 1365 0%
— YL (I ey T T T 7 USNYFed 1-Year Consumer Inflation Expectation 3.00% 3.40%
US FOMC Meeting Minutes 1 |EU Core CPI [YoY) J40%  350%  3.60%| 1
T T e T o TR ! Tuesday, Jan 9, 2024
US AP1 Weekly Crude Oil Stack T418M -2967M 1873M| ' |EU CPI [MaM) (Dec) 0.20% 060! | S
CN Caixin Services PMI (Dec) 5290 5160 5150 | o i USFOMC Member Bostic Speaks
_ , : : : EU CPI [YaY) (D) 190%  300%  240%| —
GE HCOB Services PMI (Dec) 4830 4840 4960 S Averaze Hourly Eammings (Mall (0 040 030 040/ US Consumer Credit (Nov) 23.758 0.00B 5.788
EU HCOB Compesite PMI (Dec) a5 a100 aro| | [USAverage Hourly Eamings (MoM) (Ded A BB dousehold Spending (MoM) (Nov) L00%  020%  -010%
. . N I i I =
Eg ';;EZ?E: 'ff;:s"‘c' (Dec] el D ‘;ifg ‘;ﬁg ‘;E;g ! ﬂzﬁverfage "F'f””"”Ea,rS'”“;s (Vo) (Dec) 4'211[);: 3'193[:: 4'1[)?[;3; | JP Household Spending [Yo¥ [Nov) 290%  230%  -150%
obal/k " Lomposite U (R : : 7o | Montarm Fayrolls [Lec | IP Tokyo Core CPI (YY) (Dec 100%  110%  230%
[ ﬂmﬁf -Léw]& s e - oo o= 2 - SLIL- S8, |US Participation Rete (Dec) 5% 660% 6280% 1 g BRERetan Salles Iﬁjolnitojr (YoY) (Deq) 190% 2306  260%
| [(MoM) [Dec 103 10%  -0.40%| . . | e e e
:GECPHYDY] Do) 2 70%  370% 3.203{:: : US Private Nonfarm Payrollslmec] 164K 130K 136K : |0 Consumer Confidence 12380 12360
1| Us ADP Nonfarm Employment Change (Dec) 168 UK 10K ! US UG Unemployment Rate (Dec) 1.10% 7.00%| | GE Industrial Production (MoM) (Now)_ _ _ _ _ _ _ _ 00% 020%  -030%
: US Continuing Jobless Claims 1855k 1,883k 1,886K : L V5 Unemployment Rate (Dec) _ _ _ _ _ _ _ _ _ _ 370% _ 380% _ 30K gy Unemployment Rate (Nav) BA0%  6.50% §.50%
J|U5 Initial Jobless Claims 202K 216K 220K, US Factory Orders {MaM) [Nov) 1E0%  210%  -3.40% ILIS Fx
R —— L - S Exports 253708 258,608
B’i gﬁlzﬁi gzmz't;hmggfa ;EEE gﬁ'g— ggzg US ISM Non-Manufacturing Employment [Dec) B3O 5100 0| s impors 316,908 323 008
US Crude Oil Inventories 5503M -3200M 7a1am| | VS ISM Non-Manufacturing I (Deg) 060 3280 SLT0) wSTradeBalance(Nov _ _ _ _ _ _ _ _ _ _ _ _ _-B3208_-63.008_ _-64.508;
US Cushing Crude Qil Inventories 0.706M 1.508M US 15M Nen-Manufacturing Prices [Deg) 5740 5730 5830 LS Atlanta Fed GDP Now [04) 200%  250%  150%

Sources : Investing and KBVS Research-treated (2024)

*  The latest US labor data, particularly ADP Non-Farm Employment Change, Weekly Initial Jobless Claims, Non-Farm Payrolls, Participation Rate,
and Unemployment Rate, have fueled expectations of sustained high inflation. This has diminished the likelihood of a Fed Rate decrease on

20 Mar ‘24, while propelling a reversal in the direction (technical rebound) of UST yields to above 4.0% in the second week of 2024.

*  Simultaneously, US Manufacturing PMI for Dec '23 outperformed its peers, supported by a lower-than-expected trade deficit for the same
month compared to the preceding one, thereby maintaining the DXY above the 102 level for this week.

*  Meanwhile, Indonesian data continues to exhibit positive signs. As of 29 Dec '23, FX reserves saw an increase of USD8.3 bn compared to the
previous month. Additionally, consumer confidence remains in an expansive phase continuing into Jan '23.
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The Movement of UST Yields
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FED PROBABILITIES * The decreased odds ratio of a 25 bps reduction in the
(AS OF 10 JAN "24) Fed Rate on 20 Mar '24, has propelled a technical
rebound in UST yields. The UST2Y yield has seen an

increase of +10.39 bps ytd (as of 10 Jan '24), while the

31-1an-24 00% 0% O00%  00%  00%  00%  00%  47%  953% UST10Y yield has risen by +14.36 bps (ytd).

20-Mar-24 00%  00%  00%  00%  00%  00%  30% &% M3 ° The surge in longer-term yields, on one hand, is
1-May-24 0B 00%  00% 0% 00%  25%  SA7h A% 58 perceived as a consequence of the US Manufacturing
12-Jun-24 00%  00%  00%  00%  24%  507% 396k  T1% 0% PMI data lingering in the contraction zone and the
3Ll 00k 00k OO 1% M3k Al 14 1k OOk lowered expectations for economic growth. On the
18-Sep24 DO% 00k LEY e % 0k O other hand, it signifies a form of normalization in the
Tllov-24 bk LAESE. ¢ % 0% 0% UST vyield curve, a trend that has been ongoing since the
18-Dec-24 09  195% 0% 2B6%  113% 24 03%  00%  00% second week of Dec '23.

Source : CME Group (2023)

3 KB Valbury Sekuritas



The Movement SUN Yields
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Sources : Bloomberg and KBVS Research-treated (2023)

YIELD SPREAD SUN10Y-UST10Y SINCE 1 JAN
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The restrained expectations of a Fed rate decrease have
also impacted the likelihood of reductions in other
central bank interest rates, including Indonesia.
Consequently, the SUN2Y vyield up by +2.3 bps and the
SUN10Y vyield up by +26.0 bps. As a result, it has
contributed to an increase in the yield spread between
SUN10Y-UST10Y from 260.97 bps at the end of Dec '23
to 269.27 bps as of 10 Jan '24.

Simultaneously, despite these movements, the FX
reserves data in Dec '23 exhibited significant increase of
USD8.3 bn. This development, in our view, indicates an
improvement in the trade surplus and an increasing
effectiveness of the instruments issued by Bl (SRBI, SVBI
and DHE).
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Capital Flow in Indonesia’s Portfolio

DEVELOPMENT OF DXY and USDIDR
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Sources : Bloomberg and KBVS Research-treated (2023)

OWNERSHIP OF TRADABLE SBN

(AS OF 5 JAN 24)
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Sources : DJPPR and KBVS Research-treated (2023)

CHANGE IN OWNERSHIP of TRADABLE SBN
SINCE 29 DEC’23
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Development of SBN & SBSN Benchmark Series

MOVEMENT OF YTM SBN & SBSN BENCHMARK SERIES DEVELOPMENT OF YIELD SBN & SBSN BENCHMARK SERIES
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DEVELOPMENT OF YIELD SBN & SBSN BENCHMARK SERIES Throughout the year 2023, the price movement of

eos) SINCE 11 DEC 23 benchmark series for SBN and SBSN exhibited a diverse
] 55 5 pattern.
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Yield Curve SUN
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This week's Economic Calendar
ECONOMIC CALENDAR

(10 TO 16 JAN 2024)

Sources : Investing and KBVS Research-treated (2024)

Wednesday, Jan 10, 2024 Friday, Jan 12, 2024 Event | Actual | Forecast | Previous
US IEA hort-Term Energy Qutlook US 30-Year Bond Auction 434% Monday, Jan 15, 2024
US 3-Year Note Auction 4.11% 44%% US Federal Budget Balance (Deg) 53508 -314.008 ID Export Growth [YoY) (Ded) 856%
US API Weekly Crude Ol Stock 5215M -L20OM  -7418M|  |\s Fed Balance Shest 7 6818 D Import Grouth (VoY (Ded 330
ID Retail Sales (VoY) 210% 240% | p Adjusted Current Account (Noy] 26T 280 \DTrade Balance (De 2418
1P 10-Tear JGB Auction eo OT0%! | pCurrent Account 5., Nov] 23T 2587 . '
CN New Loans 1400008 1090008| A= m S ISR L ool L S GB Labor Productivity (03) 0.30%
EU ECB's D= Guindos Speaks y [V CPI{MaM) (Dec) 030% | |eu Eurogoup Meetings
GE 10-Year Bund Auction 245%| | [CNCPI(YoY) {Dec) 040% D306\t ey nguystrial Production (MoM) {Nov) 0.70%
EU ECB's Schnabel Speaks 1 {CNPPI{YoY) {Dec) 2606 30061 e Trade alance Noy 11108
B BoE Gov Bailey Speaks : CN Exports l'.\'UY] ipEE] 0.50% : Tuesday, Jan 16, 2024
Us Crude Oil Inventories 075M  -S503M| 1 |CN Imports [YoY) (Deq] D60%| e Averaze Eamings Index = Bonus T30
1S Cushing Crude Ol Inventories 0.706M[ | [CN Trade Balance (USD) (Dec) 76208 68.39B : o Elaim;nt I:DuntﬂChanDE 160K

Thursday, Jan 11, 2024 I GB GDP (MoM) (Nov) 020%  -030%)1 = :

GE Buba a2 Spezks 1 |68 Industria! Production (MoM) (Nov) oa%  ogu|'  |GB Employment Change SM/3M (Mol K
US 10-Year Note Auction £27%) 1|68 Manufacturing Production (Mo (Noy 030%  -Liow|1 |8 Unemployment Rate £ 20%
S FOMC MEITIEIEI: William Spn.eaks 1 {GB Maonthly GDP 3"#”3"#1 Change [Nov) 0.10% 0.00% : GECPI IIYUY:I lDEE:I 3.10%
GEB RICS House _PI'IEE Bal_am:e (Dec) 43.00% : GB Trade Balance (Nov) 5708 -17.038 : GE CPI{MaM) [Deg) 0.10%
e = T sl L|GBTradeBalanceNonUNY _ _ _ _ ______________ 4g3g|1 1D DepositFacility Rate (Jan) > L%
US Initial Jobless Claims ok o |CUECESLane Speaks D iending Facilit Rate 1an) B 1%
US Core CPI (MaM] (Dec) 020%  o030w] _|GBMIESRMonthlyGDPTracker  _  _ _ ________ _-010% GE ZEW Current Conitions (Jan) 7110
US Core CPI (YoY] (Dec) 180% 4.00% : US Core PRI (MaM) (Dec) 0.20%  0.00% : GE ZEW Economic Sentiment (Jan) 1280
LS CPI {YoY) (Dec) 3.20% 3.10%) | [USPPI(MoM) (Dec) 0.10%  0.00% : EU ZEW Economic Sentiment (Jan) 23.00
1S CPI [MoM)] [Dec) 0.20% 0.10%| ! US FOMC Member Kahkari Speaks I US New York Empire State Manufacturing Index [Jan) -14.50

e The US labor market data, encompassing both Continuing Jobless Claims and Weekly Initial Jobless Claims, will continue to draw the market's
attention. Additionally, inflation data in the US, including both headline and core CPI and PPI, are driving a sense of caution among global
market participants, prompting a wait-and-see approach.

*  Moreover, the release of Chinese data, including inflation figures (CPI and PPI) and trade balance (comprising export and import data), as well
as the UK's data (GDP, Industrial Production, Manufacturing Production, and trade balance), is expected to significantly influence global
market movements, particularly concerning the Dollar Index (DXY).

*  On the domestic front, the sustained 2.1% retail sales figure serves as a positive indicator reflecting the robustness of the retail sector.
Furthermore, the upcoming trade balance data on 15 Jan 24, is anticipated to garner market attention, potentially influencing movements in
the IDR and the risk premium of SBN.
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