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Last Week's Economic Update

2

Sources : Investing and KBVS Research-treated (2024)

ECONOMIC CALENDAR 
(18 TO 24 JAN 2024)

• The statement from the Fed's John Williams, asserting that the central bank is not currently discussing rate cuts, alongside Fed's Raphael 
Bostic's expectation of rate cuts occurring in 3Q23, significantly influenced the movement of UST yields last week.

• During the same period, housing market releases (building permits, housing starts, and existing home sales) played a pivotal role in shaping 
market sentiment, complemented by labor market releases (Initial Jobless Claims), and inflation expectations..

• Regionally, attention is focused on the outcomes of PBoC loan prime rate and the BoJ interest rate decision.

• Meanwhile, the M2 domestic money supply, which has increased by 3.5% YoY (previously 3.4% YoY), is garnering attention domestically..



The Movement of UST Yields
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YIELD UST2Y VS UST10Y

Source : CME Group (2024)
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FED PROBABILITIES
(AS OF 24 JAN ’24)

• Statements from Williams and Bostic, along with last
week's US data releases, have fostered expectations for
a potential restraint on Fed Rate cuts this year.

• This sentiment is reflected in the Fed Probabilities as of
20 Mar '24, where initially 90% of investors anticipated
the occurrence of the first rate cut. However, as of 24
Jan '24, these expectations have decreased to 50%.

• Consequently, this has constrained the decline in short-
term UST yields, while conversely, longer-term UST
yields have experienced an ascent.

• Despite these dynamics, signals of UST yield curve
normalization remain apparent.

DEVELOPMENT OF YIELD UST SINCE 1 JAN
(AS OF 24 JAN ‘24)



The Movement SUN Yields
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YIELD SUN2Y VS SUN10Y DEVELOPMENT OF YIELD SUN SINCE 1 JAN
(AS OF 24 JAN ‘24)

YIELD SPREAD SUN10Y-UST10Y • Meanwhile, the increasing uncertainty surrounding the
Fed Rate cut has led the global market to adopt a wait-
and-see approach.

• Simultaneously, the yield spread between SUN10Y and
the UST10Y has begun to narrow to 245.88 bps, down
from 260.97 basis points at the beginning of 2024.

• This trend is influenced by the decline in short-term SUN
yields, coupled with long-term SUN yields experiencing a
more restrained increase compared to the rise in UST
yields.



The Results of The Latest SBSN Auction, on 23 Jan '24.
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Jumlah penawaran yang masuk Rp2,530 tn Rp5,5095 tn Rp7,078 tn Rp3,697 tn Rp2,231 tn Rp1,4145 tn Rp1,308 tn

Yield tertinggi yang masuk 6.700% 6.770% 6.670% 6.600% 6.650% 6.750% 7.100%

Yield terendah yang masuk 6.550% 6.430% 6.400% 6.440% 6.450% 6.560% 6.920%

Yield rata-rata tertimbang yang dimenangkan - 6.465% 6.500% 6.470% 6.538% 6.668% 6.979%

Tanggal pembayaran imbalan Akhir Periode Akhir Periode 15 Jan & 15 Jul 15 Jan & 15 Jul 15 Mar & 15 Sep 15 Feb & 15 Agt 15 Jun & 15 Des

Tingkat imbalan Diskonto Diskonto 4.875% 5.875% 6.625% 6.100% 6.875%

Tanggal jatuh tempo 9 Juli 2024 7 Oktober 2024 15 Juli 2026 15 Juli 2028 15-Sep-2915 Februari 203715 Desember 2049

Jumlah nominal dimenangkan - Rp1,850 tn Rp5,100 tn Rp0,450 tn Rp2,200 tn Rp1,300 tn Rp1,100 tn

- Nominal kompetitif yang dimenangkan - Rp0,4625 tn Rp4,545 tn Rp0,315 tn Rp1,839 tn Rp1,275 tn Rp1,091 tn

- Nominal non-kompetitif yang dimenangkan - Rp1,3875 tn Rp0,555 tn Rp0,135 tn Rp0,361 tn Rp0,025 tn Rp0,009 tn

Bid-to-cover-ratio - 2.98 1.39 8.22 1.01 1.09 1.19

Tanggal setelmen/penerbitan

Surat Berharga Syariah Negara
Keterangan

25 Januari 2024



Capital Flow in Indonesia’s Portfolio
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DEVELOPMENT OF DXY and USDIDR OWNERSHIP OF TRADABLE SBN
(AS OF 23 JAN ‘24)

CHANGE IN OWNERSHIP of TRADABLE SBN
SINCE 29 DEC ’23

(AS OF 23 JAN ‘24)

CAPITAL FLOW IN SBN and JCI
SINCE 2 JAN ‘24



Yield Curve SUN
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YIELD CURVE
(AS OF 24 JAN ’24)



Bonds Data, as of 24 Jan ‘24
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This Week's Economic Calendar
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ECONOMIC CALENDAR 
(25 TO 31 JAN 2024)
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