
The Yield is Still Awaiting
Developments in the Policy Rate

14 March 2024

Economist / Fikri C Permana



Last Week's Economic Update

2

ECONOMIC CALENDAR 
(7-13 MAR 2024)

Sources : Investing and KBVS Research-treated (2024)

• The rise in the unemployment rate in the US has led to a decrease in UST yields, whereas
increases in Core and Headline CPI push in the opposite direction.

• The decline of domestic FX reserves by USD1.1 bn presents a notably negative trend for the
development of the Rupiah. However, this is primarily driven by government debt
repayments, exacerbated by a simultaneous increase in Chinese imports by +3.5% YoY.



US Economic Data
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US UNEMPLOYMENT RATE

Source : BLS.gov (2024)

US CPI

Source : BLS.gov (2024)



The Movement of UST Yields
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Sources : Bloomberg and KBVS Research-treated (2024)

YIELD UST2Y VS UST10Y

Source : CME Group (2024)

Sources : Bloomberg and KBVS Research-treated (2024)

FED PROBABILITIES
(AS OF 13 MAR ’24)

• UST2Y yield experienced an increase of +2.19 bps on a
weekly basis, +33.62 bps ytd (as of 13 Mar) and +60.97
bps YoY, but decreased by -7.17 bps MoM.

• UST10Y yield increased +26.00 bps ytd (as of 13 Mar)
and +56.59 bps YoY, but decreased by -2.12 bps on a
weekly basis and -17.52 bps MoM.

• As a consequences, UST10Y-UST2Y yield spreads
decreased by -4.31 bps on a weekly basis, -10.35 bps
MoM, -7.62 bps ytd (as of 13 Mar) and -4.38 bps YoY.

DEVELOPMENT OF YIELD UST SINCE 1 MAR
(AS OF 13 MAR ‘24)



The Movement SUN Yields
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Sources : Bloomberg and KBVS Research-treated (2024) Sources : Bloomberg and KBVS Research-treated (2024)

Sources : Bloomberg and KBVS Research-treated (2024)

YIELD SUN2Y VS SUN10Y DEVELOPMENT OF YIELD SUN SINCE 1 MAR
(AS OF 13 MAR ‘24)

YIELD SPREAD SUN10Y-UST10Y

• SUN2Y yield increased +0.20 bps on a weekly basis and
+11.30 bps MoM, but decreased by -14.10 bps ytd (as of
13 Mar) and -16.40 bps YoY.

• SUN10Y yield increased +16.50 bps ytd (as of 13 Mar),
but decreased -2.00 bps on a weekly basis, -0.70 bps
MoM and -20.10 bps YoY.

• SUN10Y-SUN2Y Yield spreads increased +30.60 bps ytd
(as of 13 Mar), but decreased -2.20 bps on a weekly
basis, -12.00 bps MoM and -3.70 bps YoY.



Capital Flow in Indonesia’s Portfolio
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Sources : Bloomberg and KBVS Research-treated (2024)

Sources : DJPPR and KBVS Research-treated (2024)Sources : Bloomberg and KBVS Research-treated (2024)

Sources : DJPPR and KBVS Research-treated (2024)

DEVELOPMENT OF DXY and USDIDR OWNERSHIP OF TRADABLE SBN
(AS OF 8 MAR ‘24)

CHANGE IN OWNERSHIP of TRADABLE SBN
SINCE 29 DEC ’23

(AS OF 8 MAR ‘24)

CAPITAL FLOW IN SBN and JCI
(SINCE 13 FEB ’24)



The Results of The Government Bond Latest Auction

7

SUN LATEST AUCTION

13 Mar '24

Instruments SPN03240613 SPN12250314 FR0101 FR0100 FR0098 FR0097 FR0102 Total

Incoming Bids (IDR tn) 2.27 4.19 18.86 19.44 5.59 2.57 6.01 58.94

Weighted Average Yields 
Awarded

6.376% 6.459% 6.490% 6.620% 6.800% 6.867% 6.940%

27 Feb '24

Instruments SPN12240529 SPN12250213 FR0101 FR0100 FR0098 FR0097 FR0102 Total

Incoming Bids (IDR tn) 2.43 4.95 17.80 12.93 8.88 5.45 8.61 61.04

Weighted Average Yields 
Awarded

6.397% 6.470% 6.505% 6.597% 6.770% 6.849% 6.929%

SBSN LATEST AUCTION

5 Mar '24

Instruments SPNS03092024 SPNS02122024 PBS032 PBS030 PBS004 PBS039 PBS038 Total

Incoming Bids (IDR tn) 2.11 3.92 6.00 1.55 0.73 0.30 2.44 17.05

Weighted Average Yields 
Awarded

6.350% 6.438% 6.600% 6.511% 6.698% 6.840% 6.978%

20 Feb '24

Instruments SPNS05082024 SPNS18112024 PBS032 PBS030 PBSG001 PBS004 PBS038 Total

Incoming Bids (IDR tn) 3.05 4.65 4.83 1.53 0.94 0.50 4.39 19.88

Weighted Average Yields 
Awarded

6.370% 6.388% 6.531% 6.464% 6.576% 6.675% 6.989%

Sources : DJPPR and KBVS Research-treated (2024)



Yield Curve SUN
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Sources : Bloomberg and KBVS Research-treated (2023)

YIELD CURVE
(AS OF 13 MAR ’24)



Government Bonds Data, as of 13 Mar ‘24
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Corporate Bonds
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YIELD CORPORATE BONDS TENOR 5Y CORPORATE BONDS ISSUANCE LAST WEEK

Sources : Bloomberg and KBVS Research-treated (2024) Sources : KSEI and KBVS Research-treated (2024)

Jan Feb Mar* Apr May Jun Jul Ags Sep Oct Nov Dec Jan Feb Mar

2024 2025

Issued 6.02 8.93 1.50

Maturity 2.24 11.84 14.40 11.38 7.93 12.86 19.99 12.15 8.20 11.16 8.65 23.43 3.79 15.96 14.38

(IDR tn)

Sources : KSEI and KBVS Research-treated (2024)

CORPORATE BONDS ISSUED VS MATURITY
(as of Feb ‘24)

• Last week, from 6 Mar to 13 Mar ‘24, was characterized
by an increase in corporate bond yields. This is
evidenced by:
• AA-rated 5Y tenor +0.33 bps
• A-rated 5Y tenor +3.85 bps
• BBB-rated 5Y tenor +6.90 bps
• However, AAA-rated 5Y tenor saw a decrease of -

1.99 bps.
• There were no corporate bond issuances during the

week, only Sharia-Compliant Securities Crowdfunding
(SCFS) from 3 entities.



This Week's Economic Calendar
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ECONOMIC CALENDAR 
(14-20 MAR 2024)

• The balance of money market-real sector-asset markets, which will influence the benchmark Fed Rate (FOMC meeting scheduled for 20 Mar
'24), will be a focus in the upcoming week, indicated by initial jobless claims, PPI, retail sales, building permits, and housing starts.

• Meanwhile, domestically, the trade balance will be one of the focal points in maintaining the stability of the Rupiah, subsequently serving as
a reference in assessing the development of the BI Rate to be decided at the RDG on 20 Mar ‘24.

Sources : Investing and KBVS Research-treated (2024)




